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~ Paragrarh II.B.2 of the Schedule of the contract entitled "Indirect i 
i Costslf~ as amended, is further amended to provide that the contractor shall i 
! be reimbursed for its indirect costs at the negotiated final rate of 40% ~ 
I applicable to direct salaries and wages including vacation» holid~y and sick ~ 
! leave pay for the period 1 July 1961 through 30 November 1962. ~ 
£ = : ~ 
: ; 
§ In computing the rates, the following items were treated as indicated: ~ 
: : 
: : 
i i 
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I, a. Vacation, holiday and sick leave pay. I 
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~ : 
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II U.S. Arny Chc~.:.ical Cantor Procurencnt I Army Chemicai Center Ma ... "landl ;~.' .h"cncy j .... • 1. . 
I.J , 

CO"T~ACTQR S- 5 - Me. -1 SSG: j s RP.:::.6.CL . '; --- . ., 

f 

ADDRES. ' .• 

Board of Regents Seattle 5 Wnshington ~ ~';,1' 
Universi.ty of Wnshin[!ton __. , __. ~ :'>!, 

CONTRACT FO'" I' AMOUNT i ";"'Ir": 

Neurological Action of CW Agents. ~ 40,OOO~~0 1 (~.\~ 
5TRAT''''1:: DATA I . Ii ~ )t1 

Chargeable to the following Procurement Authorities. the available balances of which are sufficient to ~\ _ ~', 
cover the cost of same: \.;J ~.'. 

2lX2040 SEA 5730 704-8409 P5730-07. ,_. I' ~ ~~: 
S18-035 Project 4-08-02-018-01 X.Ou 075-270 - $40,000,,00 I ~ . 

Regraded. UNCLASSifiED ' 
by authority or Ulreotor of 

Medical !ese~ch 

Paragraph I.A. of the Schedule is ~ 
classified; the remaining paragraphs 
of the Schedule are unclassified.. ~ 

, , . ~ 

~ 
/?' .J w n e 64: 

"hv - . 

JOSEPrr 11. CLUTCHKER. Chairman 1 0 JVl. 
ClaSSified Document Review Committee ~ lSi. 
CRDL. Eq-ewood Arsenal, Maryland T . 

DO-C9 Certified Under DMS Reg. I. 

REGRADING DATA CANNOT BE PREDETERMINED\:': 
J 

Invoices to be mailed by direction of Payments to be mada by: 
Contracting Officer. t.,S. Arny Chcuicnl Center Fil~nco & 1~Gc0unt1nc Officer "l ;~ I' ---==--==-=~~~ ~ 
Procurement Agency, Army Chemical Center, 
Maryland 

U. S",Arny '. . 
ArrnyChemical Center, Maryland 

This negotiated contract is entered into pursuanr eo thl! provisions of :C u .. S. C •. 2]04 (a)(5) 
and any required determination and 

findings have been made, and Presidential Proclamation No. 2914. 

THIS CONTRACT is entered into as of 10 April • 192, by and between the United 
-Stares of America. hereinafter called the Governmenr, representl.."Ci by the Contracting Officer executing this 

d Board of Regents, University of Washington contract, an '. 
i. I " (NAME OF ... e~TRAeTOR' 

(0 a corporation organized and existing under the' J~~ of the St.ate of __ W_a_s_h_in~-"gt::.......o_n_. ________ . 

(ii) a partnership consisting of -:.';1 '. : ;: ,- ;. I 111 - 6 - %;2 - (s-z) - C--
pt!tJ-..5" 7- e -/..36' 

(iii) an individual trading as ' . --. C W L 5 7 C .,' 2' 11 tr 
hereinafter called the Contractor. Th~parnes i'ii:rEW agt~c that the CfnrnctOr shall furnish and deliver aU 
the supplies and perform all the servict;:!~£ ~~~~~'t~'i-rta(;~~(r~~t4~~ mn~iderativn stated therein. 

I~---------r-'-'-"~~l;\~j 1.:j '~.:i--,?:, • . , .1 . \i I 
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SCHEDULE 

I. Statement of Work 

A. S~rvi~es to be PerfQrmed 

(-
'I " 

Contract No. DAlS-lOS-m1L-6364 
Order No. CP7-l0916 

1. The Contractor shall furnish the necessary personnel, materials, 
facilities, and equipment; ~ith the exception of any Government furnished 
property that may be hereinafter provided for in this contract, and 8xert 
its best efforts to study, investigate, and evaluate the action of certain 
psychotomimetic and tranquilizing co~pounds on animals and human subjects. 
The compounds to be studied initially will be those selected by the Project 
Officer. 

2.. The studies will include, but will not be limited to, the follow­
ing areas of study, which may be developed singly, in sequence, or con­
currently, as directed by the Project Officer. 

a. The general plan of the research study is to provide a means 
of determining the exact dosage of the compounds under s:tudy, which 1JJEJ.y be 
introduced into the human system within adequate margins of safety. Such 
determinations to be secured through animal experimentation, ~hereby indexes 
may be c~piled, which will reflect lethal dosages, toxic symptoms, and 
causes of death. ' 

b. Compounds and derivatives of candidate therapeutic agents 
are to be evaluated through the use of polygraphic techniques, psychological 
testing, and psychiatric interviews. Some of the ~ compounds originating 
within the Chemical Warfare Laboratories may be furnished the Contractor for 
study, after preliminary screening and toxiCity studies are completed. In 
addition, a correlary study of drugs which are antidotal to the above compounds 
will be investigated utili~ing these same techniques. 

c. One of the end results of the research study will have as 
its objective, the understanding and control of the effects of CW Agents in 
the central nervous system, and to provide information as a basis for com­
parison with those in normal individuals. 

d. The basic neurochemical studies of CW Agents and candidate 
therapeutic agents shall be correlated with clinical studies to suppl~ent 
present knowledge of various reactions, by associat~on of brain mechan~sus 
with behavior patterns, and to furnish fundamental knowledge concerning the 
nature, mechanism, and site of actron in the nervous system of CW Agents, 
therapeutic agents-, and other chemicals of military :importance. 

e. On the basis of information compiled, the Contractor shall 
endeavor to suggest development of novel or more effective diagnostiC, pro­
tective, antidotal, and therapeutic measures for presently known agents o 

Rl? 57,0 103. J 
- -~.----
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Contract No. D!18-l08-ct1L-6364 
O~er No.. CP7-109l6 

SCHEDULE 

f.. The types of cotlpounds, psyohotomio.etio and tranquil.i.zing, . 
CW Agents, dorivatives of oandidate therapeutio aeents, and drugs antidotal 
in nature, which are to be used, ,studied, evaluated and tested during this 
research study shall be seleoted by, or approved for use by, the Project 
Officer prior to their inclusion in this research study. In addition, the 
type or classificat;J.on of animals to be used in any experiI:lentativn shall 
require the prior approval of the ?roject Officer. 

Be' Haterials to be Furnished bv, the, Cgtltractor 

1. Reports: 

The Contraotor shall be reqm,red to submit thirteen (13) copies 
of semi-annual reports, and thirteen (13) copies of a Final Comprehensive 
Report. All reports to be submitted in accordalfoe with CWL Meno 80-2, Seoi­
annual and Final Cooprehensive Reports to be sent to: 

Chemical Warfare Laboratories 
ATTN: ,Technioal Library 
Building #330 
Army Chemical Center, Maryland 

2.. One (l) copy of the semi-annual report" Final Comprehensive 
Report, and all records required under the contract such as approach con­
plation reoords, etc., will be sent to: 

Commanding Officer 
Us S .. Arr:rj Chemical Center Procurement Agency 
Army Chemical Center, Maryland 
ATTN: Contracting Officer' 

3. In addition to the above reports, the Contractor shall subcit two 
(2) copies of the Monthly Status and Fiscol Report direotly to the Contracting 
Officer, setting forth therein a report on the status of funds expended under 
the contract to the date of the report, percentage of cocpletion of services, 
unusual delays being encountered or antioipated by the Contractor, and any 
recommendations of the Contractor for improving perforoance of the contract. 

C. Period of Perforoance. Commencing on or about 1 April 1957 the con­
traot will be performed Yithin a period of tyolve (12) llonthn until on or 
about 31 March 1958, unless further extended by mutual agreement. 

D~ Government Furnished Property 

1. Chemical agents which are not commercially available to the Con­
tractor. 

RP 57C 103 
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SCHEDULE. 

(. 

Contract No. DA18-108 ... C.HL-6364 
Order No. CP7-109l6 

2. Protectivo clothing and gas oaaka required by the Contractor 
in perforoance of the contract will be furnished by the Government. 

E. Packaging and Delivery. Packaging and delivery of all itoms to be 
furnished, by the Contractor to the Governoent, under ~is contract, shall 
be in accordance with standard conmercial practice to insure acceptance by 
COI:l4l.on carrier, and s~all be delivered, F .O.B. # Army Chemical Center, l-Iaryland". 

F. Transportation of Gove~ent Property. All Government property to 
be supplied unJer this contract yill be delivered FoO.B. Contractor's Plant. 
All property being returned to Army Chemical Center, Maryland, shall be 
appropriately crated and packaged and ret~ned, F .. O .. B .. ~ Army CheIlical Centery 
Haryland. '. 

G. Policv witg Respect to Use of Hunan Volunteers.. The Contractor yill 
be bound by the provisicns of Appendix "A" attached hereto yith respect to 
the use of human subjects under this contract. The Contractor will also be 
required to obtain the prior yritten approval of the Commanding Officer, 
Chemical Warfare Laboratories before initiating any research on human 
volunteers under this contracto 

H. Anticipatory Costs. All costs which have been incurred by the Con­
tractor on or after 1 April 1957 in antiCipation of this contract and prior 
to the Signing hereof and which, if incurred after the signing of t~~s con­
tract, would have been considered as alloYable items of cost withJ~ the 
meaning of this contract, shall be alloyable items of cost hereunder. 

I. Level of Effort •. The contract and the estimated costs thereof are 
predicated upon the Contractorfs utilizing the services of personnel as 
follows: 

1 Clinical Psychologist 
1 Expcrinental Psychologist 
1 Psychiatrist 
1 Electronics Technician 
1 Secretary 

II. Consideration. 

Full Time 
75% Time 
25% Time 
25% Time 
Full Time 

A. Estimated Costs. It is estimated that the total cost to the Govern­
ment for full performance of this contract will not exceed $40,000.00 which 
has been allotted for the performance of this contract. 

B. Allowable Costs. In accordance with the principles set forth in 
Section XV, Part 3, of the Armed Services Procurement Regulations, the Con­
tractor shall be re~bursed as set forth in General Provision No. 4 entitled 

i 
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Contract No. DA18-l08-CML-6364 
Order NoD GP7-l09l6 

".Allowable Costs Fixed Fee and Payment, II for such of itsactu,'ll expenditures 
as are included in, but not l~ted to, the following categories: 

1. Direct Costs. 
I 

a. Direct Labor. The Contractor shall be reimbursed for salaries 
and wages charge~b1e directly to this contract, consistent. to and in accord­
ance with the Co~tractorrs established accounting systen~ No salary or wage 
of any e~ployoe in excess of$15JOOO~OO per annum-will be allowable as a 
direct cost to this contract unless approved, in writing, by the Contractiog 
Officer. No salary or wage, nor increase in sal£rY,or wage, not in con­
formity with established poliCies and procedures of the Contractor will be 
allowed as a direct charge to this contract unless prior approval is secured, 
in writing, from the Contracting Officer. 

b. Overtime. Ovort5me shall not be an allowable item of direct .------- ~ 

cost unless and until approval, in writ~g,has been obtained from the Con-
tracting Officer. 

c u Travel. In .accordance with its established policies and 
practices, the Contractor shall be reimbursed for the transportation expenses 
of the persons engaged in the performance of this contract, plus on allowance 
in lieu of actual subsistence expenses of such persons not exceeding $12~OO 
per day for each calendar day~ or any additional period in excess of twelve 
hours, during the period oftravel, or $3~OO for each one-fourth day (or 
fractional part thereof); provided that expenses for transportation hereunder 
by motor vehicle other than common carrier, Contractor's vehicle, or rented 
automobile, shall be reimbursed at the rate of $0.08 per cile, plus any tolls 
or ferry charges; provided that no aoount hereunder shall be in excess of 
rates normally paid by the Contractor to employees engaged upon con parable 
functions the cost of which is not reimbursable under Government contracts. 
All travel to tecrUlical society meetings a charged directly to this contract, 
shall be approved by the Contracting Officer, in writing, prior to travo1~ 

2. Indirect Costs. 

The Contractor shall be reimbursed for its indirect costs at a 
provisional rate of 40% of direct salaries until such t~e as a negotiated 
overhead rate is established in accordance with the provision of this con­
tract, entitled "Negotiated Overhead Rates." The period for establishing a 
negotiated overhead rate shall be the Contractorts fiscal year. 
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APPENDIX A 

( 

• Polia,y to be followed by the Contractor where the use of human subjects 
is involved. 

1. The voluntary consent of the human subject is absolutely essential. 

au This means that the person involved should have legal capacity 
to give consent; should be so situated as to be able to exercise free power 
of choice; without the intervention of any element ofrforce, fraud, deceit, 
duress, over-reaching, or other ulterior form and constraint or coercion; 
and should have sufficient knowledge and comprehension of the elements of the 
subject matter involved as to enable him to make an understanding and en­
lightened decision. This latter element requires that before the acceptance 
of an affirmative decision by the experimental subject, there should be made 
known to him the nature, duration, and purpose of the experiment; the met-hod 
ar.d means by which it is to be conducted; all inconveniences and. hazards 
reasonably to be expected; and the effects upon his health or person which 
may possibly come from his participation in the experiment. 

b. The consent of the human subject shall be in writing; his signa­
ture shall be affixed to a written instrument setting forth substantially the 
aforementioned requirements and shall be signed in the presence of at least 
one (1) witness who shall attest to such signature in writing. 

c. The duty and responsibility for ascertaining the 'quality of the 
consent rests upon each individual who initiates, directs, or engages in the 
experiment. It is a personal duty and respqnsibilitYMhiah may not be dele­
gated to another with impunity. 

2. The experiment should be such as to yield fruitful results for the 
good of society, unprocurable by other methods or means of study, and not 
random and unnecessary in nature. 

3. The number of volunteers used shall be kept at a minimum consistent 
with item 2 above. 

. . 

4. The experiment should be so designed and based on the results of 
animal experimentation and a knowledge of the natural history of the dis­
ease or other problem under study that the anticipated results will justify 
the performance of the experiment. . 

5. The experiment should be so conducted as to avoid all unnecessary 
physical and mental suffering and injury e 

6. No experiment should be conducted where there is an a priori reason 
to believe that death or disabling injury will occur. 

7. The degree of risk to be taken should never exceod that determined 
by the humanitarian importance of the problem to be solved by the experiment. 

7720011 17MAR 197B I 
-- REGRADED UNCLASS1FIED 

9~En SEC lU1.MY BY TAG P1'R \ 

~ ~ 

j 



DEClASSIFIED l­
I 

.'. 
.f 

" \ 
/i 

APPENDIX A 
(Conttd >. 

( 
\, 

8. Proper preparations should be made and·adequate facilities provided 
to protect the experimental subject against even remote possibilities of in­
jury, disability, or death. 

9. The experiment should be conducted only by scientifica-lly qualified 
persons. The highest degree of skill and care should pe required through all 
stages of the experiment of those who conduct or engage in the experiment. 

10. During the course of the experiment the human subject should be at 
liberty to bring the experiment to an end if he has reached the physical or 
mental state where continuation of the experiment seems to him to be impos­
sible. 

11. During the course of the experiment the scientist in charge must be 
prepared to terminate the experiment at any stage, if he has probablo cause 
to believe, in the exerci3e of the good faith, s~parior skill and careful 
judgment required of him, that a continuation of the experiment is likely to 
result in injury, disability, or death to the experimental subject. 

12. Agents used in research must have the following limiting character­
istics: 

a. Controllable lethality 
b. No serious chronicity anticipated 
c. Effective therapy available 
d. Adequate background of animal experimentation 

13. As added protection for volunteers, tho following safeguards will be 
provided: 

a. Direct resP9nsibility for the planning and conduct of the inves~~ 
tigations and for the medical care will rest with one adequately-trained phy­
sician. 

, 

b. All apparatus and instruments necessary to deal with any emer­
gency situations must be available, o. g., Drinker Respirator, Mine Sa,rety 
Pneophore, o~gen apparatus, etc. 

c. Medical treatment and hospitalization will be provided for all 
casualties of the experimentation as required. 

d. The physician in charge will have available to him on short 
notice thro~ghout the investigation competent consultants representing any 
of the specialties to bo encountered. 
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G]l~ PROVISIOl~ 

1. - Definitions 

As used throughout this contract, the fAllqwing terms shall have 
the meanings set forth below: 

(a) Th;e term "Secretary" means the Secretary. the Unier Secretary. 
or any Assistant Secretary of the Department and the l head or any assis­
tant head of the oxecutive agency; and the term llhis duly authorized 
representative ll means any person or persona or board (other than the 
Contracting Officer) authorized to act for the Secretary~ 

(b) The term "Contracting Officer ll means the persoD. executing 
this contrect on behalf of the Government, and any other officer or 
civili~n employee who is a properly designated Dontt'acting Officer; aJ;l.d 
the term includes, except as otherwise provided. in this contract, the 
authorized representative of a Contracting Officer acting within the 
limits of his authority. 

(c) Except as otherwise provided in this contract, the term "sub­
cQntractsli includes purchase orders under this contract. 

6.SPR 7-203.,1 - :3 Jan 55 

2.. Changes in I'lork or Sel""'r~ 

The Oontracting Officer may at any time, by written order, issue 
additio:Q,al instructions regarding the work o;t" services covered by this 
cont!'act'i' If such instructions cause a material increa~e or decrease 
i~ the amount or character of the work or ~ervices to be performed un­
de~ tbis contr&ct. ~ adjustment will be made in the maximum amount 
authorize~ for payment to the Contrector as set forth in the paragraph 
of the Schedule of this contract entitled Ujjstimated CO:;ltsoll 

RECor,! PI 21-54-7 
4 IJov 53 

3. L~~tation of Cost 

(a) ~t ~s estimated that the total cost to the Government, exclu­
s~ve of any fixed fee, for the performance of this contract will not 
exceed the estimated cOst set forth in the Schedule. and the Oontractor 
agrees to use its best efforts to perform the wo~k specified in the 

(concluded on following page) 
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Li~itation of Cast (continued) 

cost. If at any time the Contrs.ctor has reason to believe th2.t the 
costs ,-{hich it expects to incur in the perforID2.nce of this contract in 
the next succeeding thirty (30) days. ,,,hen added to all costs previous­
ly incurred, will exceed eighty-five percent (85ib) of the estLnated cost 
then set forth in the Schedule, or if at any time, the Contre.ctor has 
rea.san to believe that the total ·cost to the Government. exclusive of 
any fixed fee. for the performance of this contr.sct \1ul be substantially 
greater or less thc.n the then estimc,ted cost thereof t the Contra.ctor 
s!1all notify the Contra.cting Officer in writing to the.t effect., giving 
its ravised estilll£..te of such tot~.l cost for the performance of this 
contrect. 

(b) The Government she-.ll not be obligcted to rel.mOlJr.;;e the Can­
tr2ctor for costs incurrad in excess of the estimated cost set forth 
in the Schedule, end the Contractor shell not b~ obligated to continue 
performance under the cont~ct or to incur costs i~ excess of the esti­
mated cost set forth in the Schedule. unless and until the Co~tracting 
Officer she.ll have notified the. Contrector in \<lri ting th[.,.t such estimE".ted 
cost has b603n incre~:S9d c-..ud shall have sp.3cified in such notice a r8,.,. 
viSGd estimc-ted CO':'lt which .;;h£,ll thereupon constitute the estifllE.ted cost 
of !,1crformc_nce of tr.is contrfct.. "i"fhen and to the cxtGut thnt the esti­
lilB.tGd cost set forth in t'he Schedule h£.s ooen incrB2scd. cmy costs in ..... 
curred by the ContrC'.ctor in eXC,3SS of such esti1:l,;:ted cost prior to too 
inCrG2S8 in estifllEtod cost sl1£'..ll be allowC'.ble to the sc.me e::::tent £.s if 
such costs ~d been incurred 2ftGr such increese in estimated cost. 

~S.i?rl 7-203.3 3 J nn 55 

4., .A.llo'-{l".blc Cost, Fixed Foe. cnd Paymsnt 

(a) For the performance of this contrc:,ct, the Govcrnmsnt shz:ll 
pcy to the Contr~ctor the cost thereof detarminedby the Contrccting 
Officer to be allowable in c..ccordc_nce ~",i th P2rt .2 of Section z:.r of the 
.Armed Services Procur;3ment R,,,gulc?tiol1 as in effoct on th3 dc:-.tG of this 
contrnct en,i thf> Sehsd.ule (h'3rein2.ftcr referred to FS 1l~11ow8.b18 Cost n), 
:;;Jlus such fixed fce, if e.ny, as In;;''1Y be provided for in the Schedule .. 

(0) Onc~ eech month (or ~t mor2 frequent interv~ls. if approved 
by the Contrc.cting Officer) the Contr1"ctor mt..y suboi t to 1"n e.uthorized 
representetive of the Contrp_cting Officer. in such fo:rm !'tnd rG[".son"ole 
datc.il "s such repre'3entEtiv l3 I1k~;Y- require, p.n invoice or public voucher 
supported by !1. stcte!TIent of cost incurr6d by the ContrBctor in the per'­
for32.ncG of thi!"l contrrct i"nd clfcimed to constit1l.tG Allow2ble Cost., 
]lv.en sk.teoent of cost shall b8 certified by an offieor or othsr reS~Oll"" 
sible officlel of th8 Contr~ctor authorized by it to certify such state-
oonts_ 

(continued on following p2.ge) 
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_Ulowc:::b18 Cost, Fixed F3e. ~ni PF'.ynent (continued) 

(c) li.s. proo.ptly es !!lay be prtlcticl':'bl!:, e.ftcr receipt of 80.ch in­
voice, or vouch(r End st!'.tancnt of cost, tho Government shc::~ll~ ·e:;:c6pt 
£.s herein£.fter provi,iod fnd. sl~bject to tho provi!3i·::ms of Ilc:r£1.grrIlh (d) 
bolow, m,kG P::.Ylit:-nt thorGon £.s <:'.Ilprovsi by the Contr['cting Officor • 
.After Il£1.;"y!!J.E.nt of Aghty Ilercent (80;~) of thE totc1 €stirn2tei cost of 
Ilcrform."..ncG of this contrrtct, i:s. i"I'oo timo to tL!J8 ·en<:Jndei. further pr.y­
D:mt on C'.ccount of Allow,. 01:: Cost 6h<'.11 be withheld iU-"'ltil [: rGssrvs of 
,.:;ith:.:::r (i) one p3rccnt (Ii;) of such tote.l 0stimpteci.. cost or (ii) $100,000, 
which:vor .nmount is l8ss, sh8.ll hi"v8 b:.3en sot ('side, such reserv13 or the 
be.l::-,ncQ therGof to OG rck.ined until the eXGcution c.ni dolivery of c. 
roloc.so by the Contrr:ctor ;::s provided in perc>.grcIlh (0) hereof •. 

(d) .;;.t fony t iril8 or tinos Ilrior to finp..l IlPym,mt undor this con­
trrct th.:; C·')ntr,.cting Officer !!I£1.y Cr'usc to bo m~dE; such t=.udit of the 
imroiccs or vouch8rs e.nd stptonents of cost [IS shall be .d3c;n.3d nccos­
s2r:t.. 3['.ch p['~;~ent th'2rctofore f,IF,de shE'll bo subject· to reduction to 
tIl;) eztcnt ·Jf C'sounts included in th':1 rcl"t8d invoico or voucher rnd 
st2tc:J.Cnt of cost \ihich 2rQ found by th:;: Contrr-'cting Officer on the: 
br.sis of such rOOi t not to consti tut3 .klloT~Ti~"bl'J Cost. r..nd 8h2l1 elso 
be sui:lject to reduction for overp"'ym,:;ntsor to incror·sc for lli"J.:ierpa;;r-... 
Dents on preceding invoicGS or vouchers. On recci.?t of til<J voucher or 
invoice ~8sign[',tod. by tho Contrr.etor c.s tho "conplction voucht:;r" or 

Ilc)]".lplGtion invoice II end strtGJl.3nt of cost, ltlhich sh,;-ll 'be submitted by 
the Contrrctor f'S pr:.>mptly [:s ffif'Y be Ilr2cticE,olG follm.,,-ing cor.1plstion 
of the work under this contrr.ct but in no event lc.·.tcr thF.:n ont;) (1) ye-:r 
(or such longer p2riod rs the Contr[.ctillg Officer ;nry. in his discre­
tion,' f'.pprove in writing) fro:;! the d£1.tc of such co;.:rplcticln. cllli follm<[ ..... 
ing c;)mplir-ncc b;jr the Contrrct:lr \'/i th ell provisions of this contrc:ct 
(including, without lini ktiol1, Ilrovisions rolt,ting to p".tcnts 2nd. th0 
provisions of p""rrgrr.phs (0) r:.ni (f) of this cl['.uso), the i.3-oV"ernmcnt . 
nnE·ll "s pr:Eiptl;;l !'.'3 a~'y 0:" prrcticnblc p~,y <'.Ily bE,h~nce of Allow~.blc 
Cost .. 

(8) Tho Con,tr:.ctor 2nd ;;;('.ch ['.ssignco under an essig:J.Oent ento:J;'r:;d 
into under this contrrct rend in effect ~·"t ~hc: ti;:;'E of finc.1 .9cyn.:;nt un­
dor this contrf'ct slu-:ll Gxqeuto p.nd dcli'T8r at thE) tine 'Jf [Cud ~.S a 
condi tion Ilrecedent t·o fillcl }?,,~y:lCnt un'ier this ccntrr.ct, f'. reler-.ec 
dischc:rgin5 the Govornn:;nt, its officers, ['.g(mts e.nd er22?10yzos of and 
froa ['.11 li[·.01li tics, oblie;£.ti·ons. c~nd. ·cl~.i~JS E.risillg out o:f or undor 
this contrf'ct. subjoct only to the fallowing excGl;tious: 

(1) SIlocified clfi~:1f3 in stc:tod !:l:lOunts or in 3sti:.lr~tGd. 
['.':lQuut<l WherE: tho c.:.80untS ere net Su,sCGIlti ble of ex" ct st~.t<';f.1ent by 
tho Contr[,.Gtor. 

(c0ncluied 'Ju folloltling U2.5C) . -

C .R .. 
T 1 Sen 55 ifr>-Educ'-' '... ~, 
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~llow~ble Cost, Fixed Fee, ~nd P~¥nent (continued) 

(2) Cleims. t'Jgether with rGfOs':)Ur:blc oxpGnsGS inciiontf".l 
ther r3to, b.o9,,::.1 upon the. li.<"bili ties of the Co-ntr<'ct.)r to third perties 
r.rising out of the perforoe.nce of th.z contr('l.ct 7 which fTC not known to 
ths ContrC'ctor on the d~te of the executLm of tho roler:sG. I:lni of which 
the Contrrctor gives notice in writing to tha Contr~cti~g Officer not 
wore th£.~ six (6) years ('fter .. thEl dnte of the. rclcG'sG or the dr.to of 
any notice to the Contractor thF,t the Government is prc:p,rei to ril£ke 
finr~l pr-ynent. whichever is ef.>.rlier .. 

(3) Clr-i.ims for reioburseJ;1ent 'Jf costs (other th;::.n expenses 
of the Contr1:'.ctor by rep.son of its inder.mification of the Govern:J.ent 
,cgrinst pC'tent lie.bili ty), includ.ing ree.son[,bl~ expenses incid.ellte.l 
thereto, incurred by the CO~ltrt.ctor under the prJvisioiJ.s of the con­
trp.ct relr·.ting to pc-tents .. 

(f) The Gontrr-ctor rgrees th<".t ~:my refunds, rebC'.tc':l or creii ts 
(incluiin6 2.ny interest thereon) e.ccruing to or received. by the Con ..... 
tr'.ctor or E'.l1Y 2ssignee i'ihich ~rise -Jut of the perf'JI'!"J[,l1ce of this 
contr;:,ct end on C':CCOU.-''J.t of which the Contrrctor rl.?s received reii:l­
oursenent shell be :9?id by the COiltr8.ctor to the Gover!1~'J.ent.. The Con­
tr'.ctor rnl encn [tssignee under C'..n assig;n."tlent entereii into u...'1.,ier this 
contrC'..ct £'.ni in effect f't the tine of finc...l pC'ynellt under this contrc.ct 
shall execute an1 deliver at the tiue of and as a cJnditiJl'l. precedel1t 
to final payoent 1L.'1.ier this contract, an assi,;!;l'l.l:1ent to the Goverll.J:lellt 
of refunl8, rebc.tes or cre'ii ts (including; any interest thereoa) arising 
out of the .?erf'Jr."JCnce of this contra.ct. in forLl and suostenoe satis­
factQry to the Contracting Officer.. Reasonable e:::pense'3 incurrei b~r 
the Contractor for the purpose of securing any such refunds, rebates 
or credits shall constitute .b.llO\lTable Cost 'l'lhen approved by the Con­
tracting Officer. 

(g) AllY cost incurre.i by the Contractor u...'1.ier the ter:ls of tllis 
contract which woul'i consti tute ~llowable Cost under the provisions of 
this clouse shall be inclu'ied. in ieteroining the a!.lount payable unier 
this contrc.ct, not"ri thstan:ii!lg an;:: pr':Jvisions conte.ine.i in the speci­
fic8.tions er other docUJuents incorporated in this contract by reference, 
designating services to be performed or materials to be furnished by 
the Contractor e.t it9 expense or without cost to the Government .. 

~..';.SPR 7-203.4 3 Jan 55 

C.R. NP-Educa 
T -' 1 Sep 55 

4 

7720011 17 MAR 1978 \ 
.- REGRADED UNCLASSIFIED' 

ORDER SEC ARMY BY TAG PER \ 
I 



f.I 

DECLASSIFIED 

L 
I' I.' 

e ( 

.5.. Inspection 

The Contracting Officer or any Government personnel designated 
b;'lhim may in.spect the ~vork hereunder at 'all reasonable times.. The 
Contractor agrees to insert this provision. in a.ll subcontracts e;x:e­
cuted hereu.n.d.er other than those for standard commercial supplies .. 

RECOivf PI 21-.54-7 
4 nov .53 

6. Assig~~ent ~f Claims 

Co.) Pursuant to tho provisions of the ~ssignment of Claims Act 
of 1940 as amenied (31 U .. So Code 203,41 U .. S. Code 15), if this con­
tract provides for paJlments aggregating $1,000 or more, cl,"lims for 
moneys due or·to become due the ContrEctor from tb.e {}overnment under 
tills contract ma;y- be assigned to a benk, trust coropan;r. or other financ:­
iug institution, including and. Federal lending agency, and may there­
after be further assigned and reassigned to (;',n;y- such insti tu.tion.. _my 
such assisnment or reassignment shall cover all amounts pa:JDble under 
thi<:l contract and not already pElid, cmd shall not be nl2.de to more than 
one party, except t:b..at any such aS3i,sIunent or reassi6 nmC?nt may be made 
to one party as agent or trustee fer two or more parties pGrtici?ating 
in such fin£'cncing. Hot1tTi thstena.ing any other provision of this contrc:.ct, 
payments to en assignee of any moneys due or to become due under this 
contr8ct shall not, to the extent provided ~n said ~ct as amended, oe 
subject to red~ction or set-off. 

(b) In no event sh211copies of this contract or of 8ny p12ns, 
specifications, or other similar documents relating to work undor this 
contrect. if markGd. !lTop Secret, II IISecret, II r.}r "ConrideEtial, II be fur­
nished to any assisnee of 6.n:r cls.im c.rising under this contr£cct or to 
£.ny other persoll not .:.mti tled to receive the SE'.Lile; provided, thE.t a 
copy of e.ny p&.rt or cell of this contr.?ct so merk8d iill:!.y '08 furnished, 
or ~y informetion contcined therein mey be disclosed, to such e..ssignee 
uj?on the prior \vri tt211 E:uthori:z;£~tion of the Contr£'.cting Officer ... 

.... sp:a 7~203.6 3 .Jail 5.5 

7. Records ---_.-
(0:..) (1) The Contr2.ctor agrees to mC'.intdn books, record.s, docu­

ments e..nd other evidGnce pert?ining to the costs ..;nd. expenses of this 
contre .. ct (her~dr..after collectively celled the lire cords II) tr. the extent 
E'.n,i i!l such detr.-il :?s \,lill prop;:,rly reflect ~ll net costs, direct G'.nd 

(continued on following p~g8) 
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Reco~ds (continued) 

indirGct, of 12bor, mrt~;ri[ls. equipmsnt, ~uppli6<:l cni servicss, and 
otilGr costs t~nd e~pens8s of lrihctev8:C nc-.ture for _"hich reimburse:rJ.ent 
is clrimed under the provisions of this contrrct. The ContrrcGoris 
eccounting proceiures end. prZlctices shE..ll be subj~~ct to the r.pgrovc.l 
of the ContrF.:cting Officer; -provided., however. thc~t no m?terirl chengo 
,vill be required to .)e mad.e in tne Contractor IS Bccountins procedures 
and practices if the~c conform to generall;{ accepted, accounting 'prac­
ticGS and if the costs properly applicabl~ to this contract ere readily 
ascertainable therGfrom. 

(2) The Contractor 8.gr88s to make available at the. office 
of the Contractor at all reasonab13 times during the period set forth 
in subparagraph (4) below any of the records for inspection, audit or 
reproduction by any authorized representative of the Deportment or of 
the Comptroller veneral. 

(3) In the event the Comptroller General or an;:r of his dul;y­
authorized represent2.ti ves determineS that his :ud.i t of the aiTIounts 
reim'Jursed. under this contract as trans:portation charges will De iilaie 
at a place other tM.n the office of the ContrE-ctor, the Contractor a­
grees to deliver, lrlith the reimbursement vouchS!r covering such cha.rges 
or as may be other,1ise specified ,vi thin t, . .,o years after raimburse:nent 
of chc.rges covered by 8.n;1 such voucher, to such representative as i!lf;.y 
be desig;nated for thct purpose through the Contra.cting Officer such 
d,ocU:!l€ntary evid.ence in support of trensportation cost': a!5 8a.y be re­
quired "by the Comptroller GeZler;;:l or any of his ·iul;; authorized repre­
se:lta.ti"iJes .. 

(lj.) Except for dOcU:-:18Zltar;y- eV~:J.ence delivered to the Govern­
ment pursuant to subparagraph (3) above, the Contractor shall preserve 
and !!lake available its records for a ~eriod of six years (unless a 
longer period. of ti8e is provided by applic8018 statute) from the date 
of the voucher or invoice subnittei by the Contractor after the campl&­
tio!:). of the ',lork under the contr2.ct ani iesign2ted by the Contractor 
as the "co!!lplctiou voucher ll or lIco2:;?letion invoice ll or, in the event 
this contre,ct ha.s :,een conpletel;:,.- terf:lineted, from the date of the ter­
mnation settle."l"nt Cl..sree.:lent; pro_vided., howe"J'er, that records ivhich 
r-:J12.te to (...) Etp]e8.ls under the cl8.use of thiB contrE.ct entitled "Dis­
yutes J II (:s) li tige,tion or the settleJ:ls~t of cleims c:risinJ; out of the 
p3rfornance of this contr£~ct. or (C) costs or eX'.;?el1G8S of the contract 
as to \'lhich exception he.s been t.3ken by the COlllptroller \lenerel or e.njt­
of his duly 2uthorized representc-tivGs, sha.ll be rete.ine.J. by the Con­
tractor until such 8.P?eals, li ti;;e.tian. clc:i:us. or exceptions he-v;'! been 
dispc·sed of, but in no event for lsss than the sL2:-y-ear period :-.lE;utioned 
a·Jove. 

(c:mclud.ed on :fJIl01tlil1.~ page) 
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Records (conti~ued) 

(5) Except for documentar:v evicience d"lliverei !?ursuant to 
SUI)p2r~g;rE-pl1 (3) above, and th(: recol-ds describer! in the proviso of 
slib:;.c.;r;:;:sraph (4) ai)ove, the Contr=:ctor may in fulfilLnent of its ob­
liga.tion to retain its records as required b;r this clauge SU0Sti tute 
pnotogr~phs. microJhotographs or 0ther authentic reproiuctions of such 
records, after the expiration of two yea.rs follo\·ring tho lEst day of 
the month of reimbursenent to the Contr[ctor of the invoice or voucher , 
to w:uch such records relate, unless a shoj,-ter period is authorize:i 
by the Contracting qfficer with the concurrence of the Comptroller 
General or his duly a.uthorized representative. 

(6) The prov~s~on~ of this pa.ragra.ph (a), includinG this 
subpc.rasra.ph (6). 1311.3.11 be ep.tllicE·0le to and included in 8c.ch subcon~ 
trGct hereunder which is on a cost, cost-plus-a-fixed .. ,..fee, t;i..me-and--· 
material or l::bor-hour besis. 

(b) The Contrsctor further ae;rees to L::l.clu,ie iT' each of his 91.1b­
contre-.cts here1l.:."1.ier, othsr tt!.8n those set forth in suD:;?r.raE;raph (a) 
(6) a:Jove. Et provision to the effect that tha subcontr."!ctor agrees 
that the Comptroller General or the Depprtmep.t. Or enJ 0f their duly 
authorized repre-sentatives. she.ll, uutil tile e':""1?iration of three yeB.rs 
after finb.l payment u.."1d.er the subcontract. have access to en,l the 
right to eXE,mine B.ny directly pertinent books, iocuments. pa,?ers, and 
records of' such subcontrf·ctor involving transactions relate'i to the 
su)contrc .. ct. The term IISU0C0l1tr~:.ct. II as used in this peragr5.lJh (b) 
only, excludes (i) purchese orders not exceeding ¥l,OOO and (ii) sub­
contr5cts or purchClse orders for public utility serviCeS a.t rates es­
tS.·olished. for uni:orm 8.::?iJlica.bili ty to the general publico 

';'S-2~1. ?~203. 7 :3 Jan 55 

E. 3ubcontractq 

(a) The ContrE'.~tor shell give EdvE-nee notificetion to the Con­
trGcting Officer of' &.ny propos8·1 suoeontrect hereund.er ':Jhich (i) is 
011 G. CO'3t or cost-~)lus-G-fixsd-fee i)[,8i'3, or (ii) is on G fixed-price 
oasis eAcee:iins in dollC'r !,;jJlO1L."lt ei thcr $25.000 or five p'')rcent (5;b) 
of the totel estimated. cost of this contract. 

(b) The Contr9ctor SDEll not, wi thout thE lJrior ',\Tri tten consent 
of th8 Contrectin,; Officer, plPce eny subcontrc·ct t.'I'b.ich (i) is on 8. 

C03t or cost-plus-8-fixed-f2.e b2sis, or (ii) is on & fix€~-price oasis 
exceeding in -ioll&r c.ffi01l.:."1t either ;v25, 000 or five per ~nt (5ib) of the 
totE:l estim8.ted cost of this contrc: ct, or (iii) proviies for the f8.1o­
ric2tion, }Jurcl".:.8se, rentel, inst8.1lation or other c.cquisition. of Etny 

C .1. 
T 1 Ss? 55 

. \ 
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SUJco~tr"',cts (continued) 

item of ind.ustric.1 fecili ties. or of spcci;::,1 toolin_~ hc:~ving C'. veIue_ 
in excess of ;PI.OOO, or (iv) is on 8. ti:n8-c:nd-BE:.teric,1 or lc~bo!"-hour 
02,sis.. The Contr2.ctL.1g Offic;::r mc:.Y, in his discretion, retif:" in 
uriting cIlY such subcontrect; such ~ctiol1 sh",ll constitute tll::: consent 
of the Contr2cting Officer as required. by this pC'rsgrepb. (~)Q 

(c) Tnc: Contrc:-ctor e.g!"ees th[,t no sujcontrsct ,p10ced. und.er this 
contre.ct shl?ll provide for pc,yments on 8. cost-plus-e.-percentc-se-of­
cost bZ.sis. 

(d) The Contracting OfficerlIl8Y. in hi"! iiscretion? speeifice.lly 
C:pP:-OVE: in \vri ting .::ny of the ::?rovi sion'3 of a subcontr2ct.. H01il6ver f 
such epprov1"1 or the cOl1s&nt of the Contre.cting OfficE:r obt2ined e.s 
requir;3d by thi:; cleus8 81'..£.11 not be constl'upd to con'5titu t(3 e. dster­
lLline,tion of tho ['llow,bility of 2.n:y cost under this contre,ct, unless 
such [;':.}?provpl specificell;y- provide8 tb?t it constitut8s :;1, detsrminC'tioll 
of the 21lowe'Jility of such cost. 

(6) Th,= Contrector shell give the Contr;,'ctin,~ Officer imm'3die.te 
.notice in ,vriting of [,.ny -!"ction or suit filed., end pror.:l:?t notice of 
eIlY cle.im 1!l2d.e 8g?inst tl~e Contrc'ctor by eny subcontrE'.ctor or vendor 
which, in the o:pil1iol1 of the Contr::-ctor. ffi,,;{ res1. ... 1t in Iitigetion, re-
12ted in pny 'lt12Y to this contr::ct '\'/i th res:?E':ct to 'ltlhieh the Controctor 
me;y be entitled. to rein::.burs':lDe::J.t from the GovernmentD 

.ci.SPR 7-203.8 3 Jp.n 55 

9. Utiliz['tion of Sm=IJ~_ . .3~sl.lle'3s Concerl1~ 

(C'.) It is the policy of the Government C's dec1;=- re,i by the Jon­
gress tojrili~ f'.Dout the sreetest utiliZl-::tioll of sm£.llbusiness COj,~­

cerns \'1hL:!h is consistent 1Ili th efficient J?ro,iuction. 

(b) The Oontr"ctor 'egress to c:ccom:;,:>lish the mE':ximum 2.lUOUl"it of 
sUiJcontr:,ctin,:; to sIDe.11 'ousiness concernG tbE:t the ContrF:ctor find.s 
to be consistent 'flith the efficient perfor-mGuee of this cOl1tre,c::t. 

~p:a. 7-203.9 3 Jr,n 55 

'" ~ \J .~t... 
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10. Terminption for the Convenience of the Government 

(e..) The performence of work under thi s contr~ ct Ilk".Y be termine.ted, 
in whole or from time to time in pnrt J by the Government 1,o1henever for 
~"1y ree.son the Contrp,cting Officer shall determine till:-t such tarr:1im.tion 
is in the best interests of the Gov:·'rnment.. Te.rmin[:.tion of ':Jork here­
under she.ll be effected by delivery to the Contr2ctor of c:. iJotice of 
TerminC'tion specifying the extent to which performr.>nce of 1rlork un·ier 
t~1.e contr2ct is termiu?ted <=ni the de.te upon \"hich such termin:;·tion ba-
COEles effective .. I 

(0) ~fter recei~t of the Noti~e of T~rmin8tion the Contr~ctor 
shall c~mcel its out!3t2.nding commi tLlents hereunder covering the pro­
curement of IDcterif"ls, supplies. eguij,jment p.nd. miscellpneous items ... 
In aMi tion the Contuctor sh!".ll exercise elll rersollP.ble diligence to 
r.ccomplish the cE'.ncell['.tion or di versiOll of its out standing cOlIliJi tments 
covering personpl Serv.ic8s and extending be~rond the d?te of such terrui ... 
natic)l1 to the e:;;:tent thet the~r relFte to the performrnc8 of :my ',,-,,ark 
t':l"Bincted by the notice. ';lith respect to such c<:mcellsd commith'.euts 
the Contrc.ctor egrees to (i) settle [.11 outsk,nding lir-.bilities and 211 
cle.ims c:.rising out of such ccncell.;-.ti::m of commitments. with the c::ppro­
VE'.l or rc.tific['.tion of the Contr?ctin:,; OffiCer, to the extent he mE~Y 
req,cire. >"meh cp::?rovc.l or r stificption sh.::.lloe fi!1~l for all J?llrposes 
of this cl~}use, end (ii) ,c.ssign to the Governaent. in the fj;"nnsr, 2.t 
the tir.:l8, end to tnC'. ext6nt dire.cted. by the Contr[:~ting OffiCer, 2.11 
of the right» title {ni interost of the Contr(',etor und.er the Ord.ers £:nd 
Subcontr2cts sO ter!:lin?tei. in whieil C8.se the Govern;nent she.ll h2,Ve the 
right. ill its d.iscretion, to settle or PE'.y r:ny o!" pll clc"'iws e.rising 
out of the. terDiIlPtion of such order" r'.nd subcontrF~cts .. 

(c) The Contr(1ctor sh::.ll submit its termin.?ti:m clC!iu to the Con­
tr2cting Officer proDptly [·.Iter r,-:,cei;?t of R Hotice of TerfJinC'.tion. but 
in no event lr,ter tlu-ll hJO ;r82rs fro!n the r;:ff0.ctivG Qete thereof, unless 
one or ;:lore ezt611sions in writing r're i?;rrnted b;y- the Contr2cting Officer 
upon >vri tt2n request of the Contr:".ctor wi thin such hlo yeF:r period or 
cuthorizsd extension ther~of. Upon fnilure of the Contr~ctor to submit 
its tGr!:lin~ t ion ch in l.vi thin the; ti!J.e [l11o'.v8d~ the Contre.cting Officer 
Y.l.2.y deter"'.ine, on the b£sis of inforTD.~tion ::vC'.il['.blt~ to hiffi,the ['mount, 
if eny, due to the Contrrctor by rs<'son of tha TermiuC'tion end shc~ll 
thereupon p::y to the ContrE.ctor thE. f,nount so d",:teroinsd .. 

(d) Any deterninrtion of cOsts under p,r~grrph (c) sh~ll bG gov­
erned by the cost ?rinciplas set forth in p~r~grC'ph 6-406 of Section 
VIII of thz Armed Services ProcuroY.l.ont rte5ul~tion, ~s in effect on the 
d~t5 of thi~ contrect. 

(continued on following p.::g8) 
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Ter::tinption for the ComreniencE:; of the Gov,o:rnmcnt (contLlued) 

(0") Subject to the, :prov~s~ons of ]??rc.gr"'ph (c) c;bove. the Con­
trE'.ctor <.nd the ContrC"cting OfficGr wtc;,r egr€:e uj?on the IIJhole 0r E'.ny 
pC'.rt of the ElIJOlli'1.t -1r .?_;::lOuntS to be peid tQ the Contrt:'ctor by re['.90n 
of the t er1inetioll 1l..'1der this cl<.'us·3, \vhich E'.;..10unt or c..r.:Olli'1.tS ;;18.'.j in­
clude c.ny rc[.s·:mC'ble cE".ncellr-.tioll chr.rges th>3rGo~v- incurred by tnt; Con­
trr.ctor ['nd cn;/ rer.sonp 018 10s;3 upon outstc=::niing c')J:121i t::'lents for par­
sona1 sorvice~ wIlicn it is un,-,ble to a-nc81; -providei, h01tlGV6r, toc.t i:l 
connection \1i th ~ny outst.<'nding con';}i t:lCnts for personrl services II/hi,en 
th.::; ContrE'.ctor i8' un~.b18 to crncel, the Contrf'ctor 8£>211 M've exercised 
rec.sonr.ble diligence to divGrt such cormi tr:lents to its ether [,.ctivities 
<'-nd opsrr.tions. Any such f'gree:J811t shC'.ll be e:1bodied in an 2..ClcmdBent 
to this contr"ct ~n.i the C:>ntrr.ctor s11[1l1 be pf'id the pgreed r:',o1.L.'1t .. 

(f) The GoverIL"J.e:ut i:.1.rj fro::1. ti:ne to ti::1e;, under SUCl1 ter'1S ·(".ud 
contii tiona.: sit :'1£.y prssc:d,bc, ncke p-rtir:l pEYfHmts ~g=ii.1st costs 
incurred. by the C:mtrC'.ctor in C0l1116cti·:m 'ltJith the ter:::lil12tGd portion 
of this contr<.'ct wh8118ver. in the opinion of the Contr['cting Officer, 
tnt::; c.ggregc.tc of such p8.rJoSnts is \vi thin the 2.!·,Wunt t,) which the Con­
trr.ctor ,viII beenti tl"d h:::rounder. If tho t::t,?l of such l)C'~msnts is 
in excess of the !'r:1'Junt finflly rgrce:l 01' d.et.::r;"Jim}i to be dui ul1dsr 
this cl~us8, such GXCSS.SI 9h['11 be pryr:'blc bj' tho COlltr",ctor t'J tha 
Govsrll':l':mt up0n d.8::lf'nd. provided th,,,,t if such eXCGSI!3 is not SO pE.id 
upon d.eD.:~n,i. interestthe·r2on she'lll be Pf'Y",'::Jl;~ b", th.;:; Coutr?ctor to 
the Govcrn;:103nt. E~t thG rr.t,:; of 6;-b per Rn..."UI:l, beginning :30 ic:::ys frow 
th~ dPto of such dso."'.nd. .. 

(g) The Contractor agrees to transfer title and d.eliver to the 
Governnent, in the r:lanner. at the ti::le and. to the extent, if any. di­
rect8d b;;r the Contracting Officer, such infor::ta.tion an,1 ite:·.ls which$ 
if the contract had been cOLlJ!leted., ""ould. have been required to be 
furni Slhed to the Govern:-:1ent. including (i) co::~pleted or partially 008-

pleted plans, dra':Jin?;s B.nd infor';lation. an,i (U) Dsteric.ls or eq,uipnent 
produce,i or in process or acq,uired in. cO!).llection "/i th the perfor!1ance 
of the 1:lork terr.1i.:l5ted. b;r- the notice.. Otiler than the a')ove any ter:::d­
nation inventory resulting fron the ternina.tion of the contract nay, 
vd th the written approvsl of the Contracting Officer, be sold or ac­
quired by the Contractor under the cOi1ditions prescribed by and e.t a 
price or prices ap.proved by the Contracting Officer.. The proceecls of 
any such di sposition shall be c:p:.;lied in reduction of any :CJaY2ent s to 
be >-.ade by the GovSrru:1911t to the Contrsctor und.er this contract Or 
shall otherwise be credited to the price or cost of 1rJork covered by 
this contrect or peid in such other Banner e.'3 the Contrc:cting Officer 
say direct.. Pend.ing fluBl disposition of l?ropert~v arising fro:1 the 
ternination, the Contractor egress to take such action &.s nay be nec­
essery, or as the Contracting Officer !J6.y 'iirect. for the protection 

(concluded on following page) 
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Termination for the Convenience of the Government (continued) 

and preservation of the prop&rly related to this ~ontract 'Which is in 
the possession of the Contractor and in 'Which the Government has or 
may acquire an interest. 

(h) Any disputes as to questions of fact 'Which may arise here­
under shall be subject to the "Disputes" clause of this contract. 

ASPR 7-203.10 - 3 Jan 55 
(ASPR 8-704) 

li. Disputes 

Except as otherwise provided in this contract" any dispute concerning 
a question of fact arising under this contract 'Which is not disposed of by 
agreement shall be decided by the Contracting Officer" 'Who shall reduce 
his decision to 'Writing and mail or otherwise furnish a copy thereof to 
the Contractor. Within 30 days from the date of receipt of auch copy, 
the Contractor may appeal by mailing Or other-wise furnishing to the Con­
tracting Officer a written appeal addrcss0d to the Secretarf, and thu 
decision of tho Secretary or his duly authorized ropros8ntative for thB 
h..:laring of 8uch appeals sha,ll, unless dotormined by a court of compe'knt 
jurisdiction to have boen fraudulent or capricious or arbitrary or so 
grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence, be final and conclusive; provided that, if no such 
appeal'is taken, tho decision of tho Contracting Officer shaU be final 
and conclusive.. In connection 'With any appeal proceeding under this olause, 
the Contractor shall be afforded an opportunity to be heard and to offer 
evidencu in support of its appeal. Pending final decision of a dispute 
hereunder, the Contractor shall procoed. diligently 'With the performance 
of the contract and in accordance 'With the Contracting Officer's decisio~ 

ASPR 7-203.12 - 3 Jan 55 

C .. R .. 
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120 Buy Amorican Act 

The Contractor agrees that there will be dolivered under this con­
tract only such ur~anufacturcd articles, materials and suppliGS (which 
term "articles, materials and supplies" is heroinaftsr ref0rred to in 
this clause as "supplies ll ) as haVe bccm mined or producod in the t"nitGd 
States, and only such manufactured supplies as have beon manufactured 
in the United States substantially all from supplies mined, produced, or 
manufactur8d~ as the case may bo, in the fnited states. PursU£nt to th~ 
Buy American ~ct (41 U.S. Code lOa-d), the for~going provision shall not 
apply (i) with respect to SUppli0S excepted by the Secrotary from the 
application of that Act, (ii) with respect .to supplios for use outs ida 
the United States, or (iii) with ruspect to tho supplies to be d81ivored 
under trds contract which aro of a class or kind determinod by the 
S€cr~tary or his duly authori~ed reprcsontativo not to be minod, pro~ 
duced, or manufactured" as the case may be, in tho United Stat8s in 
sufficient and roasonably available commercial quantities and of a 
satisfactory quality, or (iv) with rospeqt to such supplies, from which 
tho supplies to be deliverod under this Contr~ct aro manufactured, as 
are of a class or kind determinod by tho Secrotarfor his duly authoriz~d 
representative not to be minod, producGd, or manufactured, as the case 
may b8~ in the United States in sufficiont and reasonably available com­
mercial quantities and of a satisfactory quality: Providod, That this 
exception (iv) shall not permit delivery of supplies ,pmnufactured 01l.t­
side the United States if such supplies arc-manufactured ~n th8Unitod 
states iIJ. sufficient and reasonably HVail:-lblE! commercial quantitiGs 
and of· a satisfuctory qU1:l..U.ty .. 

ASPR 7-~03.14 - 3 Jan 55 

c. R. 12 
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In connection l.'Jith the performullce of work 'trndm." ithis cmtracts 
the Contractor agrees not ·to employ any p3 rson undGi."goi:tJ.g ssnt-snce 
of impriso~£llt at hard labor" 

AS?R. 7~203 cIS 3 Jan 55 

14 " Eight~~Iour La:w of 1912 

This cOlltract
9 

to the extent "bhal:; H; is of a cha~'a<c:ter specified. 
in the Fight-Hour Lavr of 1912 as amended (~.O U. S. Co~le 324~326) and. 
is not covered by the' ·W8.1sh-~Healey i?u"blic Contl'aets Act (41 Ufi Sr 
Code 35~1.J5L is subject to the followingpi."ov-l.sions and 8:;cceptiGns of 
said Eight-RoUl" Law· of 1912 as ar.1Gnded~ and to all ot~e]f provisiol1.S 
o..."Yld exceptions of said Law! 

Uo laborer or mech2.nic doing any part of the work contemp12.ted by 
this contraot.'! in the employ of "bhe Contractor or a1" .. y SiUbcoutractor 
contract:i ng for c.ny p2.rt of' the said wor~"" 811.<.11 be l'e'iJ.Uired Ol:'" ·:?er~ 
mi tted to work more' th8.n eight hours in any OEe calen.d~ day upon 
such works exc()"l)t upon the condi t;icn thut compensation is pilid. to 
such lQbore:r or, mE)c~"lanic in accordance with "Gile pl-o·v{-l3iu[J:;3 crr t;ri:is 
clQuse", The v;Tages of every such laborer o.rti mec;i1aniC'l:f!.llgJ..0Y8d Drtha' 
Contractor or any subcontractor engaged in the perfor.m:;;ncs of thi:> 
contract shall b'3 computed on 8.. bo.sic day ral:;e of eighf.; hours per 
day; -und work in excess of oighl:; hours ~~el' day is ~)el--mit--ted udJ.y upon 
the condition th£.. t every such laborer ar..d n:eeh:.:tllic shall be ccmpe:lsa.ted 
for :::!.ll hours work-ad in excess of eight hours pel' Q8Y 'a-it; not l8S;3 th~l1 

one nnd Oile~ho.lf times the b::\sic rate of pay. FOl' each vi olation of' 
the requireme::lts of this clD.use 0, penalty of five dclll;.rs shall be 
imp os ed upon the Contractor for each 5'.'.ch ls-.bol'Cl" 01' 1!lechanic for eve:cy 
caLlUdur day in which such e1n.ployee is re'luirefl or -permtted to lahoJ.:~ 

more thon eight hours Upon said work without l'eeeivll't.g compens:ltion 
comp1.1.ted in accordance 'with thi3 clv.use; t:::.'1cl 8.1). pel1~lties thus im­
posed s!:Jc:.ll be withheld for the use cr..d bencf'i t of the Guvemmen-t ... 

ASDR 7~203016 3 Jan 55 

15" Nondiscriminn.ti on in Emp~oymen·~ 

(a) In con ... "l.9ction with the pElr:formu~lce of' ..... 'o1'k -ml-der t}ris con­
tract.!' the Contro.ctor ugreEls not; to discriminate agc:inst uny empl:;;yee 
or applic,mt for employrn·:mt because of race, religion" color,. or 
nntionnl origin., The afores2.id iJro·visicn shs.ll include,? but not b'3 

(concluded on folla-llVing puge) 

C.R" N?-Educa 
T -1 Sep 55 

13 
. , 

1720011 17 MAR 1979 , 
, 

.- REGRADED UNCLASSTFIRD 
OF.DER SEC ARMY BY TAG PER 



DECLASSIFIED l­
I 

(" Co 

Nondiscrimination in Employment (ccntinued) 

limited to, the following: employment, Ui:grading, demotion, or trans­
fer; rGcr~itment or recruitment advertising; l~yoff or termination; 
rates of pay or other forms of compensation; snd selection for train­
ing. including apprenticeship_ The Contractor agrees to post r~re­
ai'ter in CO!lSpicuous places, available for employees ond appliccnts 
for employ.;:Gnt, notices to be p~ovided by the Contracting Officer 
setting forth the provisions of the nondiscriminatiQn clause o 

(b) The Contractor further agrees to insert the foregoing pro­
~s~on in all subcontracts hereunder, exce?t subcontracts for standard 
commercial supplies or raw mnterials;' 

ASPR 7-203 .. 18 3 Jan 55 

16. Gfficials Not to Benafi t 

No member of or delegate to CongrGss~ or resident commissioner, 
shnll be a~~itted to any share or part of this ccutrnct, or to any 
benefit tmt may arise therefrom; but this provision S11Cl11 not be 
oonstrued to extend to this contract if made with 0. corporation .for 00 

its general benefit" 

ASPR 7-203 .. 19 3 Jan 55 

170 Covenant Against C?nting~nt Fees 

The Contractor c.yurra...'1ts that no person or selli:r.og agency has been 
employed Or retained to solicit or secure this contract upon an agree­
ment or understanding tor a. commission, percentoo1.ge, brokerage, or 
contingent fee, excepting bona fide employees cr bona fide established 
commercial or selling agencies mainta.ined by the Contractor for the 
purpose of securing business. For breach or violation of this warranty 
the Government shall have the right to al1J.J.ul this contract "vi thout 
liability Or in its discretion to deduct frcm the contract price or 
considerati on the full amoUY'.t of such com .. 1lissioll

Jl 
percentege .. brokera.ge 

or contingent fe~G 

ASPR 7-203.20 :3 Jan 55 
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18. GoverY'Jilent Property 

(a) The Government shall delivery to the Contractor, for use in 
connection ~ith and under the terms of this cor-tract, the property de­
scribed in this contract, together ~ith such related data end inforrn.c­
tion as the Contractor may reques~ and as may reasonably be re~uired 
for the intended use of such property (hereinafter referred to as "Gov­
er~~ent-furnished Property"). The delivery or performance dotes for 
the supplies or services to be furnished by the Contractor under this 
contract are based·upon the eXpBctation that Government-furnished Prop­
erty suitable for use ~il1 be delivered to the Contractor at the times 
states in the Schedule of this contract or, if not so stated, in suf­
ficient timg to encb1e the Contractor to meet such delivery or perfor­
mance dates. In the event thet GovernmeIt -furnished Property is not 
d8livered to the Contractor by such time or times, the Contracting 
Officer sh£ll, upo~ timely written request m~de by the Contractor, make 
a determination of the delay occasioned the Contractor and sholl equit-. 
ably adjust the o8t~ed cost, or ne1ivE'r'J or .performance dates, or 
both, and any other contractual provisions affected by such delay. In 
th8 event that the Government-furnished Property is received by the Con­
tractor in a condition not suitable for the intended use, the Contrac­
tor shall, upon receipt thereof, notify the Contracting Officer of such 
fact and, as directed by the Contracting Officer, either (i) return 
such property at the GovernmBnt's expense or otherwise dispose of such 
property, 'or (ii) effect repairs or modifications. Upon completion of 
(i) or (ii) above, the Contracting Officer upon timely written request 
of th~ Contractor shall equitably adjust the estimated cost, or delivery 
or performance dates, or both, and any other contractual provision cf­
fectGd by the return, dispOSition, repair or modification. The forego­
ing provisions for adjustment are exclusive and the Government shall 
not be liable to suit. for breach of contract by reason of any delay 
in delivery of GoverrunE'mt-furnished Property or dG1ivCFf of such prop­
erty in a condition not suitable for its intended use. 

(b) Tho Government m~y deliver to the Contractor Government-fur­
nished Property in addition to that set forth in this contract. Upon 
such delivery this contract may be runended, if' appropriate, to accom­
plish un equitable adjustment in its terms and provisions. 

(c) Title to all prop=ll-ty f'l1rlL1shed by the Government shall re­
main in tr.e Gov<'..rzlmEmt.. Title to r all property purchased hy the CO!!­
trrictor, for the costoi' which thp Contractor is to be reiLlbursed as 
a direct item of cost under this contract, shall pass to and vest in 
the GO'16r!lIDent upon delivery of such property by the vendor.. Title to 
other property, the cost of 'lilhich is to be rdimbursed to the Contractor 
under this contract, shall pass ·to and vest in the Government upon (i) 
issuance for use of ~11ch property llJ the perf'orrr:wnce of this contract, 

C. R. 
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Government Property (Continued) 

or (ii) commencement of processing or use of such property in the por­
formance of this contract, or (iii) reimbursement of the cost thereof 
by the Government, whichever first occurs. All Government-furnished 
Property, together with all property acquired by the Contractor, title 
to which vests in tAe Governoent under this paragraph, are subject to . 
the provisions of this clause and are hQrcinafter c611ectively referred 
to as "Governmant Property.". 

(d) Title to the Government Property shall not be affectcd by 
the incorporation or attocriCcnt thereof to any property not owned by 
the Government, nor shall such Government Property, or any part there­
of, be or b€co~e a fixture or 10e8 its identity as personalty by re­
ason of affixation to any realty. 

(6) The Government Property provided or furnished pu.rsuant to the 
terms of this contract shall, unless otherwise provided harein ond except 
as may be otherwise approved by the Contracting Cfficer, be used only 
for the performance of this contract~ 

(f) The Contrcctor shall J:l1Zintllin end acbinister in accordanco 
with sound business practice a progI'2.8 for t:1E' maintenanco, repnir, pro­
tection and preservation of Govornnent Property so as to assure its.full 
availability and usefuD1ess for the perforuance of this contract. The 
Contractor shell take all rC8sonablesto?s to conply with all cppropriate 
directions or instructions l..Jhich the ContrClcting Officer illay prescribe 
as reasonably necessarJ for the protection of the Governnent Property. 

(g) The provisions of Part III, Appendix C, Armed Servic~s Pro­
cureLlent Regulation, Hanual for Control of Government Property in Posses­
sion of Non-Profit Research and DevelopoentContractors, as in effect on 
the date of this contract, are heroin incorpor!ltcd by reference and nude 
a part of this contract. The Contractor agreos to cOLlply with the pro­
visions therof relating to tho keeping of property control records,idon­
tification and narking, segregation and conrringling, tJking of inventorieS, 
and control of salvage and scrop:- nnd t.h..: Contractor also accopts the 
responsibilites set forth .. w-::;"id Port III \.lith respect to Goverl1U1ent 
Property. 

-(hJ The Contractor agrees to make av~ilable to authorized repre­
sentatives of the Contracting Officer at all reasonable tiDes at the 
office of the Contractor all of its property records undor this contract, 
and access to any preltisos 1~here cny of the Governncnt Property is locoted. 

(i) (1) The Contractor shull not be liable for any loss of or da­
Llage to the Goverr.rrJent Property, or for expensos incidental to such 

Co R. 
(continued on fol101.ving page) 
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GQVEJrDIilPnt Propertv (Continued) 

loss or d31:J.age, except that the Contractor shall be responsible for 
any such loss or damage (including expenses incidental thGreto) 

(1) w:hich results fran willful rll.sconduct or lack of good 
faith on the part of any of the Contractor's directors or 
officers, or en the part of any ef its onnagers, superinten­
dents, or other equivalent representatives,' 11ho has supervi 
sion or direction of all or substcntially nIl of the Contrac­
tor t 5 bus·iness? or all or subst:mtially all of the Contrcctor! S 

operations at anyone plant, laboratory, or sepnrate~loc8.tion 
in which this contract is being pcrforoed; 

(ii) which results froD a failure on the part of the Contrac­
tor, due to willful trl.sconduct or lock of good f8ith on the 
part of any of its directors, officers, or other representa­
tives mentioned in (i) above, (A) to maintain and adoinister, 
in accordance ltJith sound business practice, the program fer 
maintenance, repair, protection and preservation of Govern­
nent Property as reqltired by (f) above, or (B) to take all 
reason~ble steps to co~plywith nnyappropriate writtGn di­
reactions of the Contracting Officer under (f) above; 

(iii) for which the Contractor is otherwise responsible un­
der the express terus of the clause or clauses designated 
in the schedule; 

(iv) which rosults from a risk expressly required to be in­
sured under sone other provision of this contract, but only 
to the extent of the insurance so required to be procured 
and uaintaincd, or to the extent of insurcnce actually pro­
cured and waintained, whichever is greater; or 

(v) which results from a risk which is in fact covered by 
insurance or for .ltlhich the Contractor is other,dsoreiBbursod" 
but only to the oxtent of such insurance or reiBbursament; 
provi:icCi .. thnt, if L10re then one of thE:: 8boVG exceptions sh[111 
be appliccblo in any casEl,. the. Contr8ctor's liability undor 
cny ana 6Aception shall not be liuited by any other oxcoption. 

(2) Tho Contractor shall not be rciQbursed for, and shall 
not include as an iten of ovcrhoGd , the cost of insurance, or any pro­
vision for a reservo, covering the risk of loss of or danago to tho 
Governnent Property, except to the extent thct the Govornncnt mny have 
required the Contractor tc enrry snch :immT'.:1l1ce nuder Any othor provi­
sion of this contra·~t. 

(continued on following page) 
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GovernhlGnt Propcr,ty (Continu0d) 

- (3) Upon tho ha ppening -of loss or destruction of or dcnage 
to the Government Property, the Contractor shall notify the Contrac­
ting "fficer thereof, and shell cOL1!ilunicate'VJith tl?e Loss £lnd Salv<Jgc 
Organi~aticn, if any, now or hereafter designated by the Contracting 
Officer, and with the assistance of the Loss and Salvage Organization 
so designated (unless the Contracting Officer hos designated that no 
such organizotion be enploycd), shall take all reaso~able steps to pro­
tect the Governuen~ Property from further daoage, separatc the dasnged 
and undauhgod Govol"nI!1ont Properj;y, put all the Governnont Property in 
the best possible order, and furnish to the Controcting Officer a state­
!!lent of: 

(1) tho lost, destroyed and daoaged Governuont Property; 

(ii) the tine and origin of the lass , destruction or dam. go ; 

(iii) all known interests in cOlJDingled property of "Jhich 
the Governncut Property is a part; and 

(iv) tho insurance, if [jny, oovoring cny part of or interest 
in such cowr:Jinglcd property. 

The Contractor ,shall ::;lake rO~Qirsand renovations of tho 
da:wged Govcrnn:mt Property or take such other action as tIlE) Contracting 
C-.r ficer directs .. 

(4) In the event the Contractor is indermifiod, rGiDburs·]d, 
or othGrwise co::,-,::pEJnsated for !lny loss or' destruction of or donago to 
tho GovernLlent pro;)erty, it shell usa tho proceeds to repair, renovate 
cr replace the Govcrnraent proporty involved,or shE.il1 credit such pro ... 
ceeds against the cost of the vlOrk covered by the contract, or s1:all 
otherwise roinburse' tho GoYcrI1Llcnt, as dirocted by the Contracting Officer. 
The Contractor shall do nothing to prejudice the Governuont1s right to 
recover against third parties for any such loss, destruction or damage 
and, upon the request of the Contracting Officer, shall, at tho Govern­
mentIs expense, furnish to the Govermlcnt all reasonable assistance and 
cooperation (including assistance in the prosecution of suit and the 
eXecution of instruments of assignnGnt in favor of the Govornnent) in 
obt!'lining l"ee-overy. 

(j) 'I'!-.. , GevcrnLcnt Property sh,:::11 re;}.::lin in tho possession of tho 
Contractor for such period of t~e !IS i~ reqltired for the perform~nco 
of this contract unless the Contracting Officer dcternines that the in­
\.~r,,~ts of the GovermlGnt roquire rErdov1Jl of such property. In such 
case th8 Contractor shl'lll proDptly take such t:lction 8S the Contracting 

C. R. 
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Govpr:Jrlent Propcrtv (Continued) 

Officer Dny direct with res~ect to the renoval-andshi~ping of Govern~ 
E8nt Property. In any such instance, this contrnct I:wy be 8":lOndcd to 
acconplish nn equitable adjustLlent in its terns and provisions. 

i' 

(k) Upon conplction or expiration of this contract,cny Govern­
nent Property which has not been consuncd in the perfor~anc8 of this 

I 

contractor ltJhich has not been disposod of es hereinafter provided in 
subparagraph (1) of this clcuse, or for ltJhich the Contractor has not 
otherwise been relieved of responsibility, shall be disposed of in the 
SQne na~~er, and subject to the S8!lO procedures, as is provided in sub­
paragrcph (g) of the clause of this contract entitled "Tc:rnination for 
the Convenience of the GovGrnnont'/ with respoct to tcr:1ination inventory. 
The proceeds of any such dispos:i,tion shell bo oppliGd in redl1.ction of 
an~r pc.ynonts to be I.1.ode by the Govern:.lent to the Contractor lli."1dar this 
contract, or sl1cll otherwise be crEidit to the cost of the l..JOrl~ ccvored 
by this contract, or shall be P:l1d :in such oth8r wmner DS tho Contrac­
ting Officer nay direct. Pending finsl disposition of such property, 
tl18 Contrnctor £:grGGS to toke such action DS I.1iJY be n8coS:3er~T, cr [lS 

the Contrc::.cting Officer Ll'2Y direct, for the ;,}rctection and;?Tcsorv£!ticn 
thereof. 

(1) If the Ccntracting Officer deten1ines that tho interests of 
the GoverllL1ent require relloval of any G0vernuent Property, or if the 
Contractcr deterranes any Governuent Property to be in excess of its 
needs under this contract, such Gover:ru:lGnt Property shall be dis~osed 
of in the sene nanner 8S provided by subparagraph (k) above. In the 
event that the Ccntrncting Officor requires the reLlQvDl cf any Govc;n­
I:1.ent Pro;;>erty under this subparagraph (1) or SUb?8ragrf;li-~11 (k) above, 
tho direct cost t·:) the Contractor of such renoval and of any pro~)€;rty 
dar.lugo occasioned thoreby shClll constitute an allowable cost thereunder. 

(n) Unless oth8rwiso provided her~in, the Govornnent shell not 
be under any duty or obligaticn tc restora or rehabilitate, or to :;>Gy 
the costs of the restcr:::.ticn or rehabilitation of the ContrElctor's plont 
or any portion thero0i' wrich is ai'i'entp.d by t.hFl r'?!'lov91 of any Gov0rn­
"'P1'Jt Prupf'rty. 

(n) Directi0ns of the Contracting nfficor and cODL~cations of 
the Contractor issu:d pursuent to this c1aus0 shell bo in writing. 

ASPR 7-203.21 
(ASP?'. 13-506) 
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:9. Insur&ncG - Liability to Third Persons 

(a) The Contractor shall procure and thereafter maintain -work­
men's compensation, employer's liability, comprehensive general lia­
bility (bodily injury) and comprehensive automobile liability (bodily 
injury and property damage) insurance, -with respect to performance 
under this contract, and such othor insurance as thG Contracting Officer 
may fro~ t~e to time require Yith respect to p8rformancG und~r this 
contract; provideQ, that the Contractor in fulfillment of its oblig&tion 
to procure -workmen's co~pensation insurance may, yith the approval of 
the Contr&cting Officer and pursu&nt to statutory authority, maintain a 
self-insurance program.. pJJ.. insm'ance r0quir8d pursuant to the pro­
visions of this paragr&ph shall be in such form, in such alllounts ~ and 
for such periods of tm.e, es the Contracting Officer oay from time to 
time require or approve, and -with ins~ers approved by the Contrecting 
Officer .. 

(b) The Contractor agreQs, to the extent and in the manner re­
quired by the Contracting Officor, to subnit for +,h8 approval of the; 
Contracting Officor OIly other insurance maintained by the Cont.ractor 
in cOM,;;,ction Yith the perfoI'IIlElnce of this contract and for "Which tho 
Contractor seeks reimbursement heroundor. 

(c) The Contractor shall be reimbursed: (i) for the portion 
allocable to this contract of the reasonablo cost of insurunce as r8-
q.uircd or approved pursu.snt to th8 prov,i.sions of this clause ,_ and 
tii) for liabilities to third persons for loss of or dmnage to propGrty 
(other than property (A) ol..Jned~ occupied or u/?ed by the Contractor or 
r~nted to tho Contractor or (n) in the cgre, custody, or control of 
th8 Contractor), or for deeth or bodily injury, not compensa<:.ed by 
insurance or otherYise, arising out of the performance of this con·~ract, 
-wh6thor or not caused by the nsg1igonccl of the Contractor, its agents, 
servants or employe&s" prflvJc1cd SUl1h l:ipbilitiCjS .?r~ represented by 
final jl1dglJp.l1tl'l or by sottlencnts c.pprovcd in 'Writing by tb..::. Governncnt, 

C,R~ 
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II!surance - Liability to Third Persons (continued) 

and expenses incidental tu such liabill ties~ except liab:i.li ties (I) for 
which the Contractor is oth3rv:ise res;JGnsible u.'1.dsr the express terms 
of the clause or clauses, if any, specified in the Schedule~ or (II) 
with respect to which the Contractor has fo.iled to insur:3 as required 
or ma.intai!1. insur2.nce as approved by the Contra.cting Officer or (III) 
which results from willful misconduct or lack of good faith on the part 
of finy of the Contrr.ctor I s directors or officersJ) or on the part of 
any of its me.llG.gers, superint8ndents, or other equi v2..1ent representatives, 
who has supervision or direction of (1) all or substc.ntia.lly 0.11 of the 
Contr~ctorls business, or (2) all or substantially all of the Contractor's 
opei'8.tions at anyone pb.nt or separate location in which this contract 
is being performed or (3) a separate end complete major iniustria1 
operation i::.1 conTlecticn vIi th the perform:~!lce of this contr:lct. The 
foregoing sh~ll not restrict the right of the Contractortc be reim­
bursed for the cost of insurance maintained by the Contructor in 
con::lection vri. th the perform.o.nce of this contrc.ct, other than insurance 
:required to be submitted :for a:?provs,l or required to be procured ro:J.d 
maintained pursucut to the proviSions of this clause,. provided such 
cost ,-.;auld c cnstitute Allowable Cost~ undGr tlie olo.use of this contra.ct 
entitled tlAlloltJr'.ble Cos t, Fixed Fee and ?ayment" 11 

Cd) The Contractor_shall ~ive the Goverlli~ent or its representa­
tives i~~ediate notice of any suit or actio~ filed, or prompt notice 
of cny cla.im made, D.g~inst tne Contractor arising out of the perfor~ 
anoe of this contract~ the cost and expe?:2se of 1.',nich may be rei:w.burs­
nble to the Contractor 1l..Tlder the prmrisiol";'S of this ccntr:J.ct, und the 
r·! sle of which is then uninsured or in which the amc.u..Tlt clai;:ied exceeds 
the amount of coverageG The Contrnctcr shall furnish immedia.tely to 
the Goverlli-r:ent copies of all pertinent pf\?erS recei v'Jd by the Cc~trac­
tor. If the amctl ... '1t of thG liability clair!:ed exceeds the W!i.ount of 
coverage -' the Ccntract0T shl~ll c.uthorize represent:: ti yes of the 
Government to collubon·.te with counsel for the insuri:ince ca:::-rier" if 
DJ.ly, in settling er defending such c la.im. If the lil::.hili ty is net 
insured or covered by b em.d, the Ccn.tr:..ctor shu lls if required by the 
Government., :::1xthc·riz'3 :t"c-T;Jrc:s(mtt .. tives cf the Governrr.ent to settle or 
(tp.t'cnc'i >'l.l:1;}<- such oJ n.i.m ,'nd to repr0sent the Contrr..:.ctor i!l or tc.ke Charge 
of any litigation in connect':"cm th';;rcrwith: Pro-.-ided. hovJ8ver, T"hi.lt the 
CO::ltractor m~71 a.t its o-;,m expense .. be ::lssaeiatedW'tt::n the- ropresenta­
ti ves of the GovSnlJllent in the settlement or defense of any such claim 
or litigation. 

hSPR 7-203 .. 22 
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':::0. Authc,rizo.tion and Consent 

The Government hereby gives its o.uthcrization and cc-nsent for 
0.11 use and manufacture of nny patented inventicn in the porformance 
of this c,-,ntract or any part hereof or any a.n:endment hereto or un.y 
subcontract hereunder (including any loner-tier subcontr~ct)G 

ASPR 7-203.23 4 Jan 55 

2l. Notice Q.r},d AS$istance Regard.ing p[~tent Infringement 

The prov~s~ons of this clause sh<.!.ll be applico.ble only if the 
amOl.m.t of t."'lis ccntra.ct is in excess of'i6~ 0000 

(a.) The Contrc.ctor sh2.ll °re?ort to the Contracting Officer,. 
pro:nptly ~'oni;: in reasonc.ble vn-i tten detni 1" eEtch notice or claim of 
patent infringement based on the perform:mce cf this ccntr:1ct of which 
the Contra.ctor has kuovrledge 0 

(b) In the eVGnt of litig~tion ~gainst the Gov0r~~cnt on account 
of any cla.im of patent infringement arising cut of the performance of 
this contr~ct or out of the use cf any supplies furnished or work or 
services :]erformed herGUlder .litho Contractor shall furnish to the 
Government,'/ u;?on request.9 ull evidence and infc.rmaticn in possession 
of the Ccntractor perta.ining to such Ii tigation. Su,ch evidence and 
information ,shall be furnished at the expense of the GO"vornment except 
in thos e cnses in which the Contr&ctor has agreed to indemnify tho 
Government agninst the claim being nssertedo 

AS?R 7-203.24 4 J::'-n 55 
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'22.. Filing of patent Applications 

(a) Before filing or causing to be filed a patent application dis­
closing any subject matter of thi s contract, 'whi eh subject matter is 
classified ;iBecret" or higher" the Contractor shall, citing the thirty 
(30) day provision below, translui t the proposed application to the 
Contracti...'1g Officer for determination irlhether" for reasons of national 
security, such application should be placed l1nder an order of secrecy 
or sealed in accordance with theorovisions of 35 UO S. Code 181-188 

" I 

or the issuance of a patent should be otherwise delayed under pertinent 
statutes or regulations; and ~~e Contractor shall observe any instruc­
tions of the Contracting Officer with respect to the manner of delivery 
of the patent application to the U. 3. ?atent Office for filing 3 but 
the Contractor stAll not be denied the right to file such patent appli­
cation.. If the Contracting Cfficer'shall not have given any such in­
structions vJithin thirty (30) days from the date of mailing or other 
transmittal of the proposed application, the Contr~ctor may file the 
application. 

(b) The Contractor shall furnish to the Contracting Officer, at 
the time of or Dri or to the time when the Contractor files or causes 
to be filed a patent application dis closing any subject matter of' this 
contract~ which subject matter is cla.ssified ilConfidential .. 11 a' cOFY of 
such application for detez:omination 1Nheth6r" for rea.scns of national 
security, such application should be placed llilder an order of secrecy 
or the issuance of a patent should be otherviise delayed under p:: rtinent 
statutes or regulati0ns. 

(c) In filing any patent application coming within the sco'Je of 
this clause, the Contractor sh~ll observe all applicable security re­
gulations cov0r:i ng the transrr.ission of classified subject illatter .. 

AS?R 7-204.6 4. Jan 55 
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23. PATENT RIGHTS 

(a) As used in this clause, the following teI'iilS shall have 
the meDnings set forth celow: 

(i) The tero I1Subject Invention" menns any inven-
tion, ll~prOVeQent or discovery ,(whether or not patentable) conoeived 
of ,first actually reduced to Practice either-

(A) In the perfOrQanC8 of the experimental, 
develop:1ental" or research work called for or required under this 
contract; or 

(B) in the perform~mce of.;any experimental, 
developuental, or research work relating to the su1::ject r..r.tto:r 
of this contract whioh was done upon an understanding in writing that 
a contract would be awarded; 

provided that the tero "Subject Inventionll shall not include any. in­
vQntion which is specifically identified and listed in the SchGdule 
for the p~pose of excluding it frow the license granted by this 
cl::mse. 

(ii) The -ter:.l IITachnical Personnel" neans any person 
enployed )y or working under contract with the Contractor (other than 
a subcontractor whose responsibilities with respect to rights accru­
ing to the GoverTh~ent in inventions arising under subcontracts are 
set forth in (g),(h), and (i) below who, by reason cf the natUre of 
his duties in connection with the performance of this contract, would 
reasonably be expected to Llake inventions. 

(iii) The tenus IlsubcontrDct" nnd "Subcontractorll ueans 
any su~contr8ct or subcontractor of the Contractor, and any lower­
tier subcontract or subcontractor under' thie contract. 

(b) (1) The Contractor agrees to and does hereby grant 
to the Government an irrevocable, nonexclusive, nontransferable, ani 
royalty ... free licnese to prll,otice, and callfle to be practi~Gd by. or for 
the 1Jnited Statos GovGrllQent, throughout the world, each Subject In­
vention in the manufacture, use and disposition according to law, of 
any article or naterial, and in the use of any methoao No lic8nse 
grunted herein shall oonvey any right to the GoYer!lIJ.ent to manufoc­
tv.re, have !llanufactured, or use t:my Subject Invention for the·'pur.­
pose of providing services or supplies to the genoral pu1::1ic in COD­

petition with tho Contractor or the Contractorls con~ercial licensees 
in the licensed fields. 

24 

7720011 17 MAR 197B I'· 

REGRADED UNCLASSITIED 
OllDER SEC ARMY BY TAG PER \ 

1 

>, 
: ~ .... 



DECLASSifiED (-

'. 
I, 

( c 

P~tGnt Rights(Cont1d) 

(2) 1tIith respect to: 

(i) Any Subject Invention !.:/Jde by other than 
Tcchnicnl Personnel: 

(ii) any' Subject Invention conceived prior 
to, but first actually reduced to practice in the course of, any of 
the experinental, dGveloIIJ,ental, or research Y:)-rk sPccifi.:d in' (e) (i) 
above; Dnd 

(iii) the pr3ctice of any Sut.ject Invention 
in foreign countries; the o~ligation of the Contractor to grant a , 
license as provided in (b) (1) acove, to convey title as provided in 
(d)(ii)(B) or (d)(iv) belo'W, and to convey foreign rights as provided 
in (e) below, shall be liwitGd to the extent cf the Contractorls right 
to grant the saue 'Without incurring any obligation to pay royalties 
or other ooupensntion to others solely on occount of said grant. Noth­
ing contained in this Patont Rights clause shall be deened to grant 
any license under any invention other than a Subject Invention. 

(0\ The Contractor shall furnish to the Contracting Officer 
the follo'Wing inforuation_cnd reports concernigg Subjoct Inventions 
'Which reasonably appear to be patentable: 

(i) a written disclosure prooptly after con-
ception or first actual reduction to practice of each such Invention 
together Yith a written state~ent specifying 'Whether or not a UnitGd 
States patent application cla~~ing the Invention hns been or will be 
filed by or on behalf of the Contractor; 

(ii) interim reports, nt loost overy t'Welvo 
Llonths, cOllWencing 'With the date of this contrc.ct, cDch listing all 
such Inventions conceived or first llctunlly red1J.cad to practice Ilor8 
than three J:J.onths prior to the dcte of the roport, and not listed on 
[) prior interin report,or certifying that there orE: no such unreported 
Inventions; and 

(iii) prior to final settlexlent of this con­
tract, Q final report listing nIl such Inventions including all those 
previously listed in inter~l reports. 

(d) In connGction 'With each Subject Invention referred to in 
(c)(i) abovo, the Contractor shall do the iollo'Wing: 

(i) if the Contractor specifies that a United 
St,fJ+.F,S p.stsut. i3t>PlicutiolJ. Clll~·:d.Ilg slId Invention .. Jill be filed" tho 

25 
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Patent Rights (Conttd) 

Contractor shall file or cause to be filed such application in due 
fOrD and tlwe; however, if the Contractor, after having specified 
that such an application toJould be filed, decides not to file or cause 
to be f~led said application,the Contractor shell so notify the Con­
tracting Officer at the earliest practicable date and in any event 
not later than eight nonths aft~r first publication, public use or 
s,tie. 

(ii) if the Contractor specifies that a 
United States patent application clciLJing such Invention hos not been 
filed and will not be filed (or having specified that such an applica­
tion will be filed thereaftor notifies the Contracting Officer to the 
contrary), the Contractor shall: 

(A) inforn the Contracting Officer in writ-
ing at the carliest practicablo date of any publication of such In­
vention uade by or knOt-Jn to the Contractor or, where applicable, of 
any contenplated publication by the Contraqtcr, stating the date ond 
identity of such publication or contenplatcd publication; and 

(B) convoy to the GovGrnnent the Contractorfs 
entire right, title,and interest in such In'!ention by delivering to 
the Contracting Officer upon written request such duly executed instr~­
ments (prepared by the Government) of assignwEnt and application, end 
such other papers as are deened necessar/ to vest in the Goverr~~ent 
the CDntractorls right,title, and interest aforesaid, and the right 
to apply for and prosecute patent applications covering such Inven­
tion throughout -the world, subject, however, to the right of the Con­
tractor specified in (e) below to file foreign applications, and sub­
ject further to the reservation of non-exclusive end royalty-freG li­
cense to the Contractor (and to its existing and future associated 
and affiliated conpanios, if any, within the corporate structure of 
which the Contractor is Q part which license shall be assignable to 
the successor of th~t ~~rt of the Contractor1s business to which such 
Invention pertains; 

(iii) tho Contractor shall furnish pronptly to 
the Contracting Officer on request an irrevocable power of attorney' 
to inspect ar~ ~akG copies of each Dnited States patent application 
filed by or ~n behalf of the Contractor covering any such Invention; 

(iv) in the avent the Contractor, or those 
other than the Governnent deriving rights fron the Contractor, elects 
not to continue prosecution of ,my such United States patent applica­
tion filed by or on behalf of the Contractor sr~ll so notify tho 

2h 
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Potent Rights (Contfd) 

Contracting Cffic€r not less than sixty days before the expiration of 
the response period and, upon ~ritten request, deliver to the Contrac­
ting Officer such duly executed inst~ents (prepared by the Govern­
Dent) as Dre deauod necessary to vest in the Governrlont the Contractor's 
entire right, title, and interest in such Invention and the applica­
tion, subject to the reservation as specified in (d)(ii) above; and 

(v) the Contractor shell deliver to the Oon-
trecting Officer duly executed instruL~nts fully confiroatory of any 
license rights herein agreed to be granted te the Gove~ent. 

(8) The Contractor, or those other than the GoverIT8ent de-
riving rights froD the Contractor, shall hcve the exclusive rights to 
file applications on Subject Inventions in each foreign country \Jithin: 

(i) nine Bonths fron the date a correspond-
ing United St~tes application is filed; 

(ii) six months fron the date per-Dission is 
granted to file foreign applications ~here such filing had be on pro­
hibited for security roa~ons; or 

(iii) such longer period as Day be approved 
by the Contracting Officer. The Contractor shall, upon ~ritten re­
quest of the Contracting OffLcer, convey to the Governncnt the Con­
trac~orls entire right, title, and interest in each Subject Invention 
in each foreign country in which an application has not been filed 
~ithin tho tihle above specified, subject to the reservation of a non­
exclusive and royalty-free license to the Contr~ctor together with 
the right of the Contractor to grant sublicenses, which license and 
right shall he assign~ble to the successor of that part of the Con­
tractor1s business to ~hich the Subject Invontion pertainsa 

(f) If the Contractor fails to doliver to the Contracting 
Officer the interiw reports required by (c)(ii) above, or foils to 
furnish the ~ritten disclosures for all Subject Inventions required 
by (c)(i) above shown to be due in accordance with any interin report 
delivered under (c )(i1) or other~ise known to be unreported, :there 
shall he withl1Ald froQ payucnt until the Contractor shall hove correct­
ed such failures either ten percent (lcr,~) of tho 8nount of this Con­
tract, as frorJ. tL."'lG to tL.:18 auend ed, or five thousand dollars (:;5,000) II 
whichever is less. After payL1Emt of eighty percent (8CX~) of tho a­
Dount of this contract, as fron tine to tine 8I.londed, peynent shell 
be ~ithl1eld until a roserve. of either ten percent (l~) of such lmount, 
or fi-..rg thous:c!::i' c1ol1.nrs L,tl.ooo). -whichever is 10ss. shall have been 

2'/ 
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Patent Rights (Contrd) 

set aside, such reserve or balance theroof to be retained until the 
Contractor shell hove furnished to the Contracting Officer: 

(i) the final report required by (c)(iii) 
above; 

_ (ii) written disclosures for all Subject In-
ventions required by (c)(i) abovo which are sho~n to be due in ac­
cordance with interim reports delivered under (c)(ii) above or in 
accordo~cB with such final roports or are otherwiso YJ10wn to be un­
reported; and 

(iii) the inforoation as to any subcontractor 
required by (h) below. The Daxioum aDount which Day be withheld un­
der this paragraph (f) shall not exceed ten percent (10%) of the a­
Daunt of this contra ct or fi va thousand dollars C~5" 000), whichever 
is loss, ar...d no aElount shall be withheld under this paragraph (f) 
when the QDount specified by this paragraph (f) is being withheld un­
der other provisions of this contract. The withholding of any amount 
or subsequent payment thereof to the Contractor shall not be constru­
ed ascwaiver of any rights accruing to the Government under this Con­
tract. This paragraph (f) shall not be construed as requiring the 
Contractor to withhold any a~ounts from a subcontractor to enforco 
cOwplionca with the patent provisions of a subcontract. 

(g) The Contractor shall exert all reasonable effort in ne-
gotiating for the inclusion of this Patent Rights clouse in any sub­
controct herounder of three thousend dollars CiJ ,000) or Hore having 
experiDentol, devolo~lental, or reseorch ·~ork as one cf its purposes. 
In the event of refusal by Q subcontractor to occcpt the Patent Rights 
clause, the Contractor shall not proceed with the subcontract witheut 
written authorization of the Contracting Officer, and upon obtnining 
such authorization, shall cooperate with the Gov8rnnont in the nego­
tiation with such subcontractor of an acceptoble patent rights cIDusc; 
provicied,however, that the Contractor shnll in <:lny event require the 
subcontractor to grant to the Guvernment patent rights undor Subject 
Inventions of no loss scope and on no less fa~orable tr-rriS thon these 
which the Contractor has undGr such subcontracts, except that in no 
event shnll tho subcontractor be required to gr~nt to the Governwent 
potent rights in oxcess of those herein agreed to be granted to the 
Goverruoent by the Contractor. 

(h) The Ccntractor shall, at the earliest practicable dste, 
n,~tj fy the Contracting Officer in writing of any subcontrnct c(lntain­
ing a lJtlt.<~l1t. :d?.ht~ ~]auti.eJl ..flu'nish.. t.hA CUlltl'(jctiT.",-~ \)£,ficnr a coPY of 
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Patent Rights (Contrd) 

such clause, and notify the Contracting Officer ~hensuch subcon-
tract is co~pletcd. It is undorstood that ~ith respect to such subcon­
tract clause, tho G0vernaent is 3 third party beneficiary; and the 
Contractor hereby assigns to the Government all the rights that the 
Contractor would have to enforce the subccntractorts obliguticns for 
tho benefit of .tho Governmont wifu. respect to Subject Inventicns. The 
Cuntract.:lr shall nc.t be obligoted .to enforce the agreo:wents of any 
subc.:lntractor hereunder relating to Subject Inventiuns. 

(i) vJhon ths ContrClctc.r shows that it has been delayed in 
the perforBance of this contract by reusen of its inability to obtain 
in accordancE:! with (g) above a suitable patent rights clause froll a 
qualified subcontractor fjr any itew cr service required under this 
contract for which the Contractor itself dues nGt have available fa­
cilities cr qualified personnel, the Ccntractur1s d6liv~ry dat~s shall 
be extended fur a paricd of tiLlS aqual to the durati-.:m or such dGlay; 
and,. upon request <-if the' Contractor, the C0ntracting Officer shall 
deternine to vlhat extent, if any, an additicnal extension of the qc­
livery datos and an increase in ccntract prices based upcn additional 
costs incurred by such dalBy are proper under the circUl.TJstances; and 
the contract shall be uudifi~d acco~dinglYe If tho Contractor, after 
exerting all roasona'ble effert, is unable to obtain a qualified sub­
contractor as set forth above, tho Contractor IDay subnit to the Con­
trncting Officer a \lritten request for ~aiver or D;Jdificaticn of 
the requirenent that a suitable patent rights clouse be includod in 
the subcontract. Such request shall specifical+y state thut the Con­
tractor has used all reasonable effort to cbtain such qualified sub­
cGntractor, and shall cite the weiver or tcrnination Ft'ovision herein­
after set forth. If, within thirty-five (35) days after the date of 
r8ceipt of such request for a waiver or ffiudification of said require­
nent, the Contracting Officer shall fail to deny in writing such re­
qUGst, the roquiret.19nt shall be dcened to have been waived by the G-ov­
ernnent. If within such pericd the Ccntractor shall receive a written 
denial of such request by the Contracting Officer, this contract shall 
thereupon nutuwatically toru1roto and the rights and cbligations of 
the parties s~lall be governed by the provisions of the clause of this 
ccntract providing fl1l" te:n::.ination for the convenience of the GovElrrn:.1ent. 

\ ... , 
ASPR 9-107.1 - 23 Dec 55 

T - 15 Feb 56 29 
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24. Reproduction and Use of Technical Data 

The Contractor agrees to and does hereby grant to t:re Government, 
to the full extent of the Contractor's right to do so without payment 
of compensaticn to others, the right to reproduce, use, m1d disclose 
for governmental purposes (including th,e right to give to foreign, 
goverlll!lents for their use as the national interest of the United States 
may demand) all or any part of the report~, drawjngs, bluaprints~dataa 
and technical information specified to be delivered ~y the CC1~ractor 
to the Government under this contract; provided, howaw+,.t that nothing 
contained in this p'aragraph shall be deemed, directly o+' by implicatim,ll 
to grant uny license under any patent now or hereafter issued or to 
grant any right to reproduce anything else called for by this cont:ract .. 

AS:?R 9-112 4 Jan 55 

25. Reporting or Roy~lties 

The pro~s~ons of this clause shall be applicable only if the amount 
of the contract is in excess of ~lO,OOO. 

(a) The Contractor s,mll report ::i.n Ylriting (in quadruplicate) to 
tr~ Contracting Officer as soon as practicable after execution of this 
contract whether or not any royalties in excess of $250 have been paid 
or are to be paid by the Contractor directly to cny r~rson or firm in 
connection '1'1i t.."1. the performance of thi s C ontre,ct.. If royaities in 
exc es s of ::~250 he.ve been pu id or ar e to be i}C\ id to any per s en or fi rm, 
the report shall include the following items of informati Cl.1 vJith re­
spect to such royc.lties (including the ini tial :~,250): 

(1) T::.c name 2nd $ddress of each licensor to whom royalties 
in excess of f;250 h.D.ve been paid or are to be paid, 

(2) The patent numbers, patant a9pl:i.oni...!.on serial nt.llIiberfl 

(lvi th filing dates), or other identifico:ti on of '1;1"..:: bc.s.i. S l.'or such 
royalties, 

(3) The n:nnne.'C of COnll?u'tlng the roya 1 ties consisting of 
(i) a brief identification of each royalty-bearing unit or process, 
(ii) t.'1e total (I,mount of rOj"'..l.1 ti,,:!s, o.r.d (iii) the percentage rate or 
dollars and cents L'JEOunt of royalties on eQ,ch such unit or process:; 
provided that if the royalties cannot be computed in tar!T'"s of units or 
dollars and cents 'V'&lue, i;hen other C:o.ta shail'ing the IT;D.nllar in vmich 
t~e Contro.ctor computes the rqyalties~ 

(b) In lieu cf f'",:n.ishing a report under pnr.:cgraph (a»> the Con­
tractor !nD.y f,~=i.'>r.. a sugle, consolid:::.ted re;'jort fa+, each accounting; 

c. li" 
T 1 Sep 55 30 

(continued on follm'J'i...ng page) 
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Reporting of Royalties (continued) 

period of the Contractor during ·which the Contractor hcts contrccts ""Ji th 
the GoverP~ent, provided the Contructcr hus requested und obtained the 
prior 1vritten n.pproval of the Chiet 7 Patents Division, Office of The 
Judge Advocate General. Such consolidated report shall be furnished, 
lilhen the furnishing thereof has been ap~ o,ed, in the number of copies 
as approved .. e.s soon as practicable after the clO::~6 of the accounting 
period covered by the report. Such consolidated repo~t shall b~ made 
in accordance vrith Contractor's established accounting practice and 
shall include, for the accounting perioda the total amount of royalties 
accruing to each licensor at a rate in excess of ~?lJO 000 per annum on 
the Contr:lctor I s over-all business s together -;vi th (i) the name and 
address of each such licensor, (ii) the pctent nur-bers .. patent applicu­
tion seri&l numbers (~~th filing dates), or other identification of 
the basis for such rOy~lties, (iii) u brief description of the subject 
Il1D.tter of the license under which ro~lties are charged, (iv) the per­
centage rate or unit amo~.t .. or if the royo.lties do not accrue by rate 
or unit 0. II'.o unt, such other data show'ing the manner by which the 
roy£.tlties accrue to licensor and (v) an estimate or approximation 
(va thout det:.iled accounting) of the porti on of such royal ties that may 
be attribut:lble to Government contr~ctsG The Contractor shall, if re­
quested by the Government, furnish at G~lernment expense a more de­
tailed allocation of such royalty pUJments attributable to Government 
contrO-ets .. 

(c) Ii1 the event that the Contractor requests ·written approval 
to furnish consolidated reports u...'1.der para.graph (b) above, the Chief, 
P~tents Divisionp Office of The Judge Advocate General, shall promptly 
consider the request and furnish to theContra.ctor a letter stating 
whether or not the request is approved and, notiili thstanding ::my such 
approval, the Contrt\cting Officer shall r...a.v8 the right to question s-YJ.y 
such subsequently furnished report as to accuracy or completeness of 
data "00 to a.sk for additional inforTr.s.tion. The Contractor shall furnish 
a copy of such letter of approval to the Contracting Officer ::..cL'TIinister­
ing this contract. 

( d) After pr.:.y.n.ent of ei gh ty per cen t (80~~) of the amount of tU s 
contrc.ot, us from til7lc to time amended., further iJc.yrn.ent shall be wi th­
held Lmtil 0. reserve of either (i) ten percent (10%) of such amount or 
(ii) ~~5~ OOO~ vft.liche-..rer is less, shall :l£'.ve been set as:i.de~ such re-
serve or th& balance thereof to be retained ~ntil the Contractor shall 
h:::.ve furnished to the Contrr;.cting Officer the report c[,lleCl for by 
pm-o.graph (u) hereof or the copy of the letter a.~proving the Contractor I s 
request to furnish tho rep:)rt under po.ragrc.ph (bi; provided that no 
amount sh211 ccntinuG to be ·withheld from pD..yIP..2:::lt for the co.uses 
specified in this p!l.J;agraph (d) if tJ:..e Contr8.cting Officer sho.ll find 
t11< .. "1.t th'3 Contrccctor h&s not b0sn furnished a lett-:;r us required by 

C. R. 
T - 1 Sep 55 
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Reporting of Royt'.lties (continued) 

po.rngraph (c) vii thin D. rec.sonc.ble time nft6r mnking "'vri tten request to 
sub:r.i. t a. single:l ' cons oll. dn ted report under the proVis ions of pc.ragruph 
(b) of this c Ictus e; w'1d provided further the. t the Contrll cting Officer, 
!':'ny, in his discretion" order payment to be:: v.i thheld in the a..'1lount D...11.d 

mnn;::.er above pro~Tided if the report called for by F2.r8grc.ph (a) is 
unsc.tisf~ctory or if the Chief, Pntents Division, Office of The Judge 
Advoc::.te Gener::-.l Ii.otifies the Contrc,cting Officer th:;.t the reoort 
cnlled for by pcra.gruph (b) is due but he.s not beGn ~eceived,~ or if 
roceived, :i.S found. to be unsatisfactory.. No c.mmnt shall be withheld 
under this para.grc..ph -:;hen the minimum Q'1lount specified by this paro.gre.ph 
is being withheld tL71der other provisions of this contre.ct. The ,,-Ilith­
hold.ing of D.ny c.rr.ount or subsequent ptlyment theraof to the Contractor 
sha.ll not be construed :"3 a. v,rai ver of ;:ny right a.ccruing to the Govern-
ment under this contract.. " 

ASPR 7-204,8 4 Jon 55 

26.. Copyri ght 

(a) ThE) Cor..tro.ctcr a.grces to :J.nd does hereby gr:,:mt to the Govern­
ment, ~d to its officers,,' agents and employees acting within the 
scope of their official duties, (i) a royalty-free, nonexclusive and 
irr0voc&ble licens,::: to reprocluce" translat..:. .. ?ublish .. use .. and dispose 
of ~ and to authorize ether so to do, all co?yrightable Il1aterial first 
produced or co;nposod and delivered to the Government under this contract 
by the Contractor .. its employees or ::.ny individuc.l or concern specifi­
cally employed or assigned to origino.te Dnd prep~re such materials. 
~nd (ii) c. 1ic8nso QS aforesaid under nny and all cOPJTighted or copy­
rightable work not first produced or comtJosed by the Contre-ctor in the 
performance of this contrD.ct but ,,,,,11ich is incorporated in the ma.teriul 
furnished Q'1der the contr~ct .. provided that such license shell be ~ly 
to the 8xte:1.t the Contractor nO';i bo.s .. or prior to co::rrp1etion or final 
s€;tth:~ent of the contra.ct mo..y t;;,.cquire, tho ri ght to grc.nt such license 
without becoming ljo.ble to pay compensation to others solely because 
of such grant .. 

(b) ThG Contractor a.grecs th:::.t it 17ill excrt 0.11 !"eascnn.ble 
effort to o.dviso ti1.e Contracting Ufficer # at the time of deliv~ring 
a.ny cO!Jyright~ble or co?yrightcd -,York f 1.l.rnish-::d undo:~ this contrc.ct" 
of c.ny adversely held copyrighted or cODyrightnbla rr:[ttcrial incorporc.ted 
in ony such yrork and 6f 8:JJ.y invasion of the right of pri iTS.cy therein 
contc::.ined. 

(c) The CO!1tr-uctor o..grees to roport to the Contractbg Officer .. 
promptly and in reD.smo.ble written detc..il" c:ny notice or clc,im of 

(cO'1cl uded on follo .... ling page) 
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copyright infringement received by the Contragtor ~ith respect to any 
material delivered under this contract. 

ASPR 7-204.9 - 3 Jan 55 

27. Militarv Security Requirements - Research and Development Contracts 
I 

(a) The provisions of this olause shall apply to the extent that 
this contract involves aCi:less to information classified "Confidential" 
including IIConfidential-Hodified Handling Authorized" 0;1:' higher .. 

(b) 'jf·he Government shall notify the Contractor of the security classi­
fication of tl+is contract and the elements thereof, and of any subsequent 
revisions in such security classification, by the use of a Security Require­
ments Check List (DD Form 254) and Appendage to Security Requirements Check 
List (DD F&rm 254~1). 

(c) To the extent the Government has indicated as Gf the date of this 
contract, or thereafter indicates security classification under this con­
tract as provided in paragraph (b~ acove, the Contractor, except as other­
~ise provided in this· clause, shall safeguard all classified elements of 
this contract and shall provide and maintain a system of security con­
trols ~ithin its own organi~ation in accordance with the requirements of 
(i) the Department of Defense Industrial Security~anual for Safeguarding 
Classified Security Information as in effect on the date of this contractp 
whioh Hanual is hereby incorporated by reference and made a part of this 
contract; and (ii) any amendments to said Hanual required by the demands 
of national security as determined by the Government acd made after the 
date of this contr~t, notice of which has been furnished to the Contractor 
by the Contracting Officer. 

(d) Designated representatives of the Government responsible for 
inspection pertaining to industrial security shall have the right to in­
spect at reasonable intervals the procedures, methods, and facilities 
utilized by the Contractor in· complying with the requirements of the terms 
and oonditions.of this clause. Should the Government, through .its author­
izeu represe~tative, determine that the Contractor has not complied with 
such requirements, the Government shall irJ:orm the Contractor in writing 
of the proper actions to be taken in order to effect compliance with such 
requirements. . . 

(e) In the event a change in secu+ity requirements, as provided 
in paragraphs (b) and (c), results (i) in a change in the security classi­
fication of this contract or any element thereof from a nonclassified 
status to a classi1!ied st~tus or from a lower classificCition to a higher 

C.,R. 
T - 12 Feb 57 
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classification, or (ii) in mora restrictive area controls than previously 
required, the Contractor shall exert every reasonable effort compatible 
~ith its established policies to continue the perf~rmance of ~ork under 
the contract in compliance ~ith such change in security classifiqation 
or requirements. If, despite such reasonable efforts, the Contractor 
determines that the continuat~on of work under this contract is not 
practicable because of such change in security classification or re­
quirements it shall so not!{y the Contracting Officer! in ~riting. 

(f) After receiving such ~ritten notification, the Contracting 
Officer shall explore the circumstances surrounding the proposed change 
in security classification or requirements and shall endeavor to ~ork 
out a mutually satisfactory method whereby. the Contractor can continue 
performance of the work under this contract. 

(g) If, upon the expiration of fifteen (15) days after receipt 
of the notification by the Contracting Officer of the Contractor's stated 
inahility to proceed, (i) the application to this contract of such change 
in security classification or requirements has not been withdrawn or 
(ii) a mutually satisfactory method for continuing performa~ce of ~ork 
under this contract has not been agreed upon, the Contractor may request 
the Contracting Officer to terminate the contract in ~hole or in part. 
Thereupon, the Contracting Officer shall terminate the contract in whole 
or part, as may be appropriate, and such termination shall be deemed a 
termination under the prov~sions of the clause of this contract entitled 
"Termination for the Convenience of the Government. 1I 

(h) The Contractor agrees to insert, in all subcontracts hereunder 
~hich involve access to classified security information, provisions which 
shall cOIlform substantially to the language of this clause, including this 
paragraph (h) but excluding paragraphs (e), (f), and (g) of this clause. 

(i) The ContraQtor also agrees that it shall dcte~~e that any sub­
contractor proposed by it for the furnishing of supplies and services which 
~ill involVe access to classified security inform6tion in the Contractorfs 
custody has been granted an appropriate facility security clearance which 
is still in effect, prio~ to being accorded acceS3 to such classified 
security information • 

.. 
APP 7-104.12A - 2Q ],.Iec 56 

C.R. 
T - 12 Feb 57 

7720011 11 MAR 1978 \ 
.- REGRADED UNCLASSIFIED 

9?PER SEC A...ttMY BY TAG PER \ 

34 NP-Educa 

~ \ .. 

" 



," 

DEC 

,. 
". ( (. 

28. Gratuities 

(a) The Gavernillent rnEly, by -.,vritten notice to tre Contractor" 
ter~late the right of the Ccntro.ctor to proceed undar this cQntract 
if it is fcu~dJ after notice and hearing, by ~~e Secret~ry or ~~s duly 
authorized representative» that gra-ruities (in the form of entertainment" 
gifts" or otherwise) were offered or given by the Cent ractor, or &.ny 
agent or re~resant:;.tive of the COl;.tractor. to any officer or employee 
of the Government vd. th a view toward securing a contract or soc~ring 
favoro.ble tre!2.tmel1.t with respect to the 0.' a.rding or abellding l or the 
making of 5.n:f deter!:ll.m.tic-ns 'Nith respect to the performing of such 
contr8.ct; provided,' that th'3 existonce of the facts u1?on 7:Thich the 
Secretary or his duly authorized represer.tative makes such fi,ldings 
shall be in issue and rnay be reviewed in any competent court .. 

(b) In the event this contract is'tel;min~ted as provided in para­
graph (a) 1:ereof, the GOVGrnment shall be e~'J.titled (i) to pursue the. 
sa'7le remedies against the Contra. ctor (;,5 it could pl:trsue in tre event 
c'f a breuch of the cC:1tr~ct by the C.::ntr8.ctor 9 snd (ii) c.s 6. ~)enalty in 
addition to any other dD.l:.flges to wl-deh it may be eEtitled by Im'lf" to 
exemplury dD.Iile.ges in an amour ... t (as deter1!Li.ned by the Secrstary or his 
duly flutl'1orized reFresent~tive) which sh:..ll b'3 not less tb.::.n thr:::5 nor 
more than teli times th'~ costs incu~:'r8d by the Contrc.etor in ~Jrovidi;:lg 
any such gratuities to any such offic8r or em:}loyee. 

(C) The rights and remedies of the Gover!1.ment proYided in this 
clause shall not be exclus b-e ar,d are in addition to any other ri gilts 
and remedies prOiTided by la's or ue.der this COl'ltNct .. 

AS:?R 7-204.,14 4 Jan 55 

29~ Priorities, Hlocaticns aLd Allotments 

The Contractor agre3s~ ip. the J?rocur.':;ment c;nd us e of IT£ t'3rif:lls 
required for the perform.e.nce of this contr::.ct, to com:ly with the pro­
visions of all applieG.ble rules and regulations of the Business and 
Defense Senrices 11.dministro.tior ... .J inc luding Defense IvTaterials System 
regulations. 

AS?R 7 ~z04 .15 7 Jan 55 

c. R. NP-Educa .. '1 ... ,-. 5r:: 
-l. ".. ~. .... 
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30. Unauthorized Statements 'Nith Respect to Contracts 

(a) The ContI-actor ..,vil1 not a.ccept any ir:structiol1s issued by 
any person employ0d by the U. S. Gcvernril.Emt or otherwise, ether than 
the Contracting Offioer, or the Contracting Officer's representative 
and/or Project Officer acting within the limits of their authority .. 
The Contracting Officer's representative and/or :;;-roject Officer will 
be so desi gnated in 'N~i ting t G the Contractors and the scope of t~eir 
authcri ty ,-rill be set forth therein. 

(b) :No inforrr.£.tion., other thw""1. tr.LC;t "ih:~ch may be cont8.ined in 
an authQrized ~~en~aent to this Purchase Instrument duly issued by the 
Contracting Gffic3r, 'Nhich may be received frem c..ny person employed 
by the U" S" Government or othan"Jise, vvill be considered as grounds 
for deviation from allY stipuluticns of this Purchase Instrlli~ent Or 
referenced dre..,rir:gs and/or specifi cations .. 

RECCM PI 21-54-7 
4 Nov 53 

31. Cle0.rc.."'1ce for Publicaticu 

Ne infor~tion developed i~ trB perfor.nance of this contract 
shall b0 p""...lblished or di vulg0d in ::.~ny thesis, 'wri ting, public lecture .. 
patent applicatiCll w.J.d th0 like without the prior submissicn of the 
ma..'1uscript or !o1atario.l t'1 the Project Officer for reference to the 
Co~~~nding Officer of the requisitioning £gcncy. or tmlt officer's 
duly uuthcrized representative for clenrunce. The Contractor agroes 
to ba bG...l.nd by the decision of said officiD-I., 

RECOH PI 21~54-7 
4 Nov 53 

c. R. N?-Eduoa 
T "'" 1 Sep 55 
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32. Project Officer 

The Contr~cting Officer may design~te a repres8nt~tive to act us 
Project Officer under this contract. Such r02resentative as may be 
appointed .. viII be specifically desi gtlated in i:l letter from the Con­
tracting Officer to the Ccntractor. The ?r~ject Officer ~till receive 
for the Goverr~8nt all reports~ samples~ and othar mate:ials called 
for i.l'l the Sched.ule of' t..~is cCl:trr.ct and will re]?resent the Contn .. cting .. 
Officer in the techni cal ph8.ses of tl'-.e >,vorlc.. The Prroj8ct Officer wi 11 
not be authorized to chang3 any of tile terms an d C ondi tions of this. 
contract. . 

RECOM PI 21-54-7 
41Jcv 53 

33.. ~Totice to the Governm~nt of'L::;.bor Disputes 

Whenever the Contractor h2 .. s knO'!fledge that Ccny uotu::.:.l or potc:1tia1 
labor dispute is delaying or threatens to deley the timely perform~nce 
of this ccntro.ct, the Contre.ctor shall im!i1ediatoly give notice thereof, 
including [tIl rele7D.nt ir,formo:tion with respect thereto, to the Con­
tracting Officero 

ASPR 7-205 .. 3 3 Jan 55 

c. Ft .. N?-Educa 
T - 1 Sep 55 
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34. Negotiated Overhead Rates 

(a) Not~ithstanding the provisions of the clause cf this contract 
entitled "Allo~uble Cost, Fixed Fee, !lnd Puynent,1I the ullo~able indirect 
costs under this contract shall be obtained by ap~lying negotiat8d over­
head rates to bases agreed upon by the parties, as specified belo~8 

(b) The Contractor, as soon"as possible but not later than six (6) 
months after the expiration of each period specified in tho Schedule, 
shall suboit to the Contracting Officer or his authorized representative, 
~ith a copy to the coenizant audit activity, a prQPosed final overhead 
rate or rates for that period based on the Contractor1s cost experience 
during that period, together ~ith supporting cost data. Negotiation of 
final overhead rates by the Contractor and the Contracting Officer sl~l1 
be undertaken as pronptly as practicable after receipt of the Controctorls 
proposalc 

(c) .Allo~abi1ity of costs and acceptability of cost allocation methods 
shall be deteroined in accordance ~ith ASPR, Section XV, Part 3, as in 
effect on the date of this contract. 

(d) The results of each negotiation shall be set forth in an amend­
ment to this contract, ~hich shall specify (i) the agreed final rates, (ii) 
the bases to ~hich the rates apply, (iii) the periods for which the rates 
apply, and (iv) the specific items treated as direct costs or any changes 
in the items previously agreed to be direct costse 

(e) Pending establishment of final overhead rates for any period, 
the Contractor shall be re~bursed either at negotiated provisional rates 
as provided in the Schedule or at billing rates acceptable to the Contract­
ing Officer or his authorized representative, subject to appropriate adjust­
ment ~hen the final rates for that period are established. To prevent sub­
stantial over or under paynent, the provisional nr billing rates may, at 
the request of either party, be revised by mutual agreement, either retro­
actively or prospective~. Any suet revision of negotiated provisional 
rates provided in the Schedule shall be set forth in an aoendment to this 
contract. 

(f) .Any failure by the parties to agree on any final rate or rates 
under this clause shall be considered a dispute concerning a question of 
fact for decision by the Contracting Officer ~ithin the meaning of the 
clause of this contract'entitled '~isputes.n 

.ASPR 7-204.16 (3-704.2 - Nonprofit & Educational Institutions) 
12 Dec 56 
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35.. Alterations in Contre.ct 

The following alterations have been made in the provisions of this 
contract: 

(a) Par2.graph (g) of General Provision entitled "Govern..711ent Prop'3rty" 
is deleted and the following paragraph substituted therefor: 

(g) The Government shall maintain official proparty control 
records of Government property and·' the Contr3ctor is riillieved from respons­
ibility of mai-!.lt[,ining such records as required by the provisions of pc.regraph 
207.1, Al?pendix C, "Manual for Control of Gov8rn..'1lent Property in Possession 
of Non-Profit Resc£',rch and Developm::mt Contractors" us in effect on tho dute 
of this contrc..ct, which is incorporated by refi:'JrGnce; nor shall f\ny property 
records me.intc.incd by the Contr['.ctor bv designr,ted or used as the official 
contr[";.ct records. The Contractor agroes to comply 1Ivi th the provisions of 
said manual relating to the identification and mr~rking, segregating and 
commingling, taking of inventoriea, cnd control of salvage and scrap, and 
the Contractor dso accepts th0 rospcns·:!.bilities set forth in Part III of 
said Appcmdix C .. 

I 
-/ 

7720011 17 MAR 197B 
~ :REGRADED UNCLASSIfIRD 

ORDER SEC AItMY BY TAG PER 

NP-EducD. 
39 

I 

~\+ 



J> ,~ 

DECLASSIFIED I 
.-;--.... ~ ----.. .. 

-.,,~ -~. -, 

'-' 

I ." I" I ( ~,. _ Ih.. I.....,....J~~ j' : 

1

- ~-~~-

The rights and ~oligatio~ ~ r.G_~~SUbject to~: ,d gOvem~d by the Schedule and 
the General Provisions. m.1'l!...~91;o ~. . §t~cs~en the Schedule or the General Provisions, 
and any specifications or othaf ~wmeb"E!l'e ma:~f this contract by reference or otherwise, the 
Schedule and the General Provisions shall control. To the extent of any inconsistency between the Schedule 
and the General Provisions, the Schedule shall control. 

.... .i 

The Contractor represents that the aggregate number of employees of the Contractor and its affiliates 
is: IX! 500 or more, 0 less than 500. . 

IN WITNESS WHEREOF, the parties hereto have executed this contract as of the day and year first 
above written: 

THE UNITED STATES OF AMERICA 

BY ____ ~~ __________ _ 

WITNESSES 
E. H. BANKERT 

(CONTRACTING OFFICER) 

NOTE.-ln case 01 corporation, witnesses not required 
but certificate below must be completed. Type or pr int 
names under all s.i~natures. 

By----..... .. 

......,1' .. 

(CONTRACTOR) , 

(TITLE) 

(ADDRESS) 

NOTE.-Contractor, if a corporation, should cause the followinli certificate to be executed under its corporate seal, 
provided that the sa.me officer shall not execute both the contract and the certificate. 

CERTIFICATE 

I, , certify that I am the 

___________________________ of the corporation named as Contractor herein; 

that , who signed this contract on behalf of 

the Contractor, was then of said corporation; 

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, 

and is within the scope of its corporate powers. 

;-, 
--~-.-~- . 

j -r~ ~ :s.:~'! :~.f: ;4:f t~!:l:' r,~ .. :fr--~/?; i~-"5 , - .-
. '. .' ., ,., 'i ~. ,~", 1;"." ~ Jii-o ........ ~-;..A~. TE SEAL) 

, +~~~~~i'l.~~ 
il '(§lGN= ii C~ :-:'~'L~. ·l~ ....... i.Ji . ~. .... ;11 ~...... .;_~ 
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